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To meet the unprecedented demands for steel 
created by the all-out defense program, Na- 
tional Steel Corporation, through its operating 
divisions, is substantially increasing its steel 
making capacity. Already, a large part of this 
expansion program has been completed; the re- 
mainder is being rushed with all possible speed. 

At Weirton Steel Company, a new blast 
furnace was constructed and put into operation 
in record breaking time. Construction was 
begun in March, 1941, and the blast furnace 


was in full operation in December. Other — 


improvements and expansion projects at 
Weirton include the following: a new battery 
of 45 coke ovens, facilities for producing shell 
steel, extension of the ore yard, construction or 
enlargement of plant buildings, and the installa- 
tion of much new machinery and equipment. 

At Great Lakes Steel Corporation, a new 
blast furnace was constructed in the record 


time of less than six months. It was built on 


the site of an old furnace of smaller design. In 
addition, facilities for finishing steel plate are 
being installed. 


Another development at Great Lakes, of 
special significance, is the new N-A-X 9100 
Series of alloy steels. In this series of steels, all 
strategic elements are carefully balanced and 
held to an absolute minimum as a means of 
conserving valuable and critically needed alloys. 
The N-A-X Series is being supplied in two 
general grades, with and without molybdenum, 
all other components of the analysis being 
held constant. 

At The Hanna Furnace Corporation plant, 
Buffalo, New York, one of a group of blast 
furnaces was rebuilt and now is in full produc- 
tion. The production from this blast furnace 
plus that from the others will contribute ma- 
terially to the production facilities of steel 
plants and foundries busily engaged in the 
production of vital armament and: other ma- 
terial for the armed forces of the United States. 

As a result of its extensive expansion pro- 
gram, National Steel Corporation is contribut- 
ing increasingly to the all-important job of 
furnishing iron and steel for the industrial and 
defense needs of America. 


NATIONAL STEEL CORPORATION 


Executive Office, Pittsburgh, Pennsylvania 


OWNING AND OPERATING: 
WEIRTON STEEL COMPANY, Weirton, West Virginia 
GREAT LAKES STEEL CORPORATION, Detroit, Michigan 
THE HANNA FURNACE CORPORATION, Buffalo, New York, and Detroit, Michigan 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Romanticand historic background, 
unusual and picturesque scenery and 
excellent facilities for entertaining 
visitors, combine to make Tucson ideal 
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Jor streamlined speed and luxury 
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Chicago and Tucson - Phoenix. Extra 
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Radio...all out for Victory 


Research and invention have placed radio in the first line of battle 


OMMUNICATION—rapid communi- 
cation—is a vital necessity, on land, at 

sea and in the air. RCA research and engi- 
neering developments in both radio and 
. electronics are strengthening—and will fur- 
ther fortify—the bulwarks of our communi- 
cations system. At Princeton, New Jersey, 
the new RCA Laboratories—the foremost 
centtr of radio research in the world—are 
under construction. 

* 
International circuits, operating on short 
and long waves, have made the United 
States the communication center of the 
world. Today, R.C.A. Communications, 
Inc., conducts direct radiotelegraph service 
with 49 countries. 

oR 
Production of radio equipment is essential 
for news and timely information, for mili- 
tary and naval communications, for dis- 
semination of news among foreign coun- 
tries. The “arsenal of democracy” has a 
radio voice unsurpassed in range and effi- 
ciency. In the RCA Manufacturing Com- 
pany’s plants, workers have pledged them- 
selves to “beat the promise,” in production 
and delivery dates of radio equipment needed 
for war and civilian defense. 

American life and property at sea are being 
safeguarded by ship-and-shore stations. 


Radio Corporation of America 


RADIO CITY, NEW YORK 


The Services of RCA: RCA Manufacturing Co., Inc. e RCA Laboratories « R.C.A. Communications, Inc. 
National Broadcasting Company; Inc. « Radiomarine Corporation of America « RCA Institutes, Inc. 


The Radiomarine Corporation of America 
has equipped more than 1500 American 
vessels with radio apparatus and is com- 
pletely engaged in an all-out war effort. 

Radio broadcasting is keeping the Ameri- 
can people informed accurately and up-to- 
the-minute. It is a life-line of communica- 
tion reaching 55,000,000 radio sets in homes 
and automobiles. It stands as the very sym- 
bol of democracy and is one of the essential 
freedoms for which America fights. The 
National Broadcasting Company—a service 
of RCA—and its associated stations, are 
fully organized for the coordination of war- 
time broadcasting. 

New radio operators and technicians :nust 
be trained for wartime posts. RCA Insti- 
tutes, the pioneer radio school of its kind 
in the United States, has more than 1,200 
students enrolled and studying in its New 
York and Chicago classrooms. 

When war came and America took its place 
on the widespread fighting front, radio was 
At the Ready . . . with radio men and radio 
facilities prepared to answer the call to duty 
“in the most tremendous undertaking of our 
national history.”’ 
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CAN STOCKS RISE ON 
DECLINING EARNINGS? 


redictions of reduced profits in 
1942 have been so numerous as to 
suggest that corporations which suc- 
ceed in reporting a net gain over 1941 
will constitute a relatively small min- 
ority. The accuracy of such prog- 
nostications will depend upon several 
variables—notably tax rates apply- 
ing to 1942 incomes—which can only 
be conjectured at this time. But let 
us assume that the net effect of 
changed conditions in 1942 is such as 
to bring materially reduced net earn- 
ings for most of the companies whose 
stocks are widely held by the invest- 
ing public. Would that necessarily in- 
dicate a lower general level of prices 
for common stocks? 


WARTIME PATTERNS 


Offhand, it might appear that there 
is only one possible answer, since 
earnings trends are recognized to be 
the dominant force influencing stock 
market appraisals.‘ Nevertheless, it 
is quite possible that stock prices will 
show a substantial net gain over the 
next year or two even if the general 
level of profits recedes. In the article 
on wartime market patterns which ap- 
peared last week, emphasis was placed 
upon the characteristics of the market 
in 1918. The year taken as a whole 
showed a considerable measure of re- 
covery from the bear market of 1917 
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By George H. Dimon 


despite the fact that total corporation 
profits declined about 20 per cent. 
The large majority of American 
corporations reached their peak of 
wartime earnings during World War 
I in either 1916 or 1917. Of the fif- 
teen companies in the tabulation be- 
low, eight attained their wartime tops 
in 1916 and four in 1917. In most 
cases, the stock market trends were 
in accord with the timing of the major 
earnings fluctuations. But the full 
significance of the market picture of 
this period cannot be grasped without 
some study of price-earnings ratios. 
The fifteen stocks selected for the 
tabulation afford a cross-section of the 


Finfoto 


market ; all are representative of large 
industrial, railroad or utility enter- 
prises with the exception of E. W. 
Bliss, a relatively small company but 
a typical “war baby.” It will be noted 
that all but four sold at substantially 
higher ratios of price-to-earnings per 
share in 1918 than in 1917. Of the 
three exceptions, three were in the 
“stable income” category and one was 
the most volatile market performer of 
the first World War days—Bethle- 
hem Steel. 

Earnings of U. S. Steel for 1918 
amounted to $22.09 per share, a sharp 
decline from the net of $39.15 per 
share realized in the preceding year, 


PRICE-EARNINGS RATIOS 1915-1918 
(Average of highs and lows for each year divided 
by earnings per share of common. stock.) 
Ratios 

Stock: 1915 1916 1917 1918 
American Smelting & Refining...... 5.5 4.1 3.8 14.9 
Tel: Telos. 13.5 13.2 12.5 10.0 
American Tobacco ................. 11.6 9.6 6.8 5.1 
98 4.2 5.9 7.5 
Baldwin Locomotive ................ 12.2 13.9 1.7 3.8 
2.9 2.3 7.1 3.7 
Consolidated Gas (N. Y.)........... 16.5 15.2 14.8 16.5 
13.9 9.4 5.5 9.6 
15.8 6.6 8.2 12.5 
Standard Oil of New York.......... 99 4.9 7.0 7.5 
ORT 6.4 2.2 28 4.6 
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but the average price of the stock was 
only a little lower (range in 1917: 
1918: 116%—86Y). 
In 1917, earnings were capitalized in 
the market from 2 to 3% times net 
income per share of common; in 1918, 
the price-earnings ratio ranged from 
3.9 to 5.3 Other stocks which showed 
relatively little change in average 
prices in the face of substantial de- 
clines in earnings from 1917 to 1918 
include Anaconda Copper, American 
Smelting .& Refining, and General 
Electric. American Can, Baldwin Lo- 
comotive and Standard Oil of New 
York sold at higher average prices 
despite reduced earnings. 

The preponderance of the trend 
toward higher price-earnings ratios is 
particularly important as background 
for appraisal of the market in months 
to come, as there appears to be a 
partial parallel between 1917 and 
1941. In both years the bear markets 
reflected primarily the change from 
a peacetime to a war economy. De- 
spite the long trend in that direction 
prior to our formal assumption of 
belligerent status in World War II, 
the readjustment to a war basis may 
continue for some months, and 1942 
may not conform very closely to the 
pattern of 1918. + However, consider- 
ing the very low price-earnings ratios 
now prevailing, it appears probable 
that history will repeat (in a more 
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hree-hundred and seventy chicks, 

250 rats—and infinite numbers 
of bacteria. That’s a partial list of 
what National Oil Products’ research 
activities consume during an average 
week at the main plant in Harrison 
(N. j.). 

A rather strange assortment for 
this company? Well, aside from its 
industrial items, National Oil Prod- 
ucts is the largest producer of natural 
vitamin concentrates in the country. 
And those chicks, rats and bacteria 
are part of the equipment needed to 
assure ultimate consumers of uni- 
form vitamin potency. 

Things of this kind have been rou- 
tine for a long time at the Harrison 
plant, because National Oil Products 
is a pioneer in the vitamin industry. 
For example, it supplies in bulk many 
of the vitamin products which are 
ultimately sold under the brand names 
of various pharmaceutical manufac- 
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OUR NEW 
FRONT COVER 


Wir its first 1942 issue, Fr- 
NANCIAL WorLp bows with 
a new cover design based on the 
_idea of its Associate Editor Wes- 
ton Smith, who suggested the 
Lower Manhattan skyline as sym- 
bolical of the world of finance 
and business. The photograph was 
taken especially for FINANCIAL 
by Lawrence D. Thorn- 
ton. The layouts for the cover 
were prepared by Carl Thomson, 
the art work and retouching were 
done by Arthur H. Weber, and 
the plates were made by Majestic 
Photo Engraving Co., Inc. 


liberal market capitalization of earn- 
ings for the majority of listed stocks) 
before the end of the present war. 

In addition to the influence of more 
favorable war news (mentioned in 
the article in the December 31 issue), 
which is to be expected when the 
forces of the democracies are more 
fully marshalled and coordinated, in- 
flationery tendencies may lead to a 
higher valuation of the property rep- 
resented by common stock equities. 

The market record of the last war 
shows numerous individual instances 
of divergence from the majority ex- 
perience as reflected in the averages, 
and a large measure of selectivity is 


turers. In addition, the company in- 
troduced the first method for in- 
corporating vitamin D in pasteurized 
milk ; today, this “Vitex” Vitamin D 
milk is distributed by leading dairies 
from coast to coast. What is more, 
its “NOPCO XX” is the original 
standardized vitamin A and D prod- 
uct for the feed manufacturing indus- 
try—and it continues as the largest 
seller in its field. 

National Oil Products Company is 
engaged in one of those businesses 


COMING ARTICLES 


The War Outlook 
for Textiles 


Distillery Shares 
Afford Liberal Incomes 


to. be expected in the markets of 1942. 
Some companies will obviousky be 
more vulnerable to the effects of new 
taxes, rising labor and material costs, 
priorities, etc., than others. The 
stocks of such corporations will do 
well to “hold their own” even if a 
general trend toward higher price- 
earnings ratios develops in the man- 
ner indicated by the market history 
of 1918. 

On the other hand, those concerns 
which show flexibility in making the 
necessary transition to the demands 
of the war economy, as well as others 
whose normal operations will not be 
greatly disturbed, should show earn- 
ing power justifying higher prices for 
their equities. Since so many cor- 
porations will suffer considerable dis- 
ruption of normal business from the 
further adjustment to an all-out war 
effort which lies just ahead, we may 
have to wait for some months for a 
reappraisal as striking as that which 
occurred in 1918 (and continued in 
1919). 

But in any consideration of time 
factors, it is well to remember that 
our markets have been construing the 
war bearishly since September, 1939. 
The absence of any market boom even 
remotely approaching that of 1915-16 
points to an important difference in 
the broad background of common 
stock valuations in World War II. 


NOPCO’S “RIGHT HAND” 


that contribute to many industries. 
Its various products are used by the 
leather, paper, textile, plastics, food, 
rubber, oil, pharmaceutical, feed, var- 
nish, lacquer, paint, cement, dairy, 
cosmetic, and metal-working indus- 
tries. 

Vitamins, therefore, represent only 
half the research story at National 
Oil. Manufacture of its many other 
chemical products (produced largely 
by the sulphonation, esterification, ox- 
idation, etc., of oils and fats) is sup- 
ported by one of the most complete 
sets of laboratories of its kind in the 
country. These include units for or- 
ganic research, raw material con- 
trol, micro-analysis, product research, 
technical sales, and production con- 
trol. And they are complemented by 
a modern pilot plant, which puts the 
final stamp of approval on a product 
before it joins the ranks of some 2,000 
others in the NOPCO family. 
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The sentiments expressed in this 
*“open letter’ have not been auth- 
ored by any one individual, but 
represent a composite of the views 
outlined in many letters which 
have recently been received from 
loyal and patriotic investors all 
over the country. 


By 
Henry L. Vonderlieth 


CONGRESS— 


] ee some time we have been intend- 
ing to write to you in regard to 
certain misconceptions indulged in by 
quite a few members of your august 
body. 

To begin with, we want you to 
know that in shooting at the corpora- 
tions, as you have been doing for 
some years, the recipients of your 
legalized missiles have been, for the 
most part, the large group that is now 
addressing you. 


POPULAR FALACY 


The effect of many of your speeches 
and laws has been to give the general 
public the idea that corporations are 
iniquitous institutions, owned almost 
entirely by a few thousand of Amer- 
ica’s richest men. Never was there 
a fallacy more vicious than the fore- 
going, and never, it would seem, has 
one been so widely, disseminated by 
the demagogues responsible for it. 

Why is it that we millions of in- 
vestors have had to be subjected to 
such discriminatory legislation as the 
“death sentence” section of the Public 
Utility Act, which, instead of cor- 
recting admitted abuses, has destroy- 


ed billions of dollars’ worth of our 
property values in utility holdings? 

Why is it that you have enacted 
so mafiy laws intended, you have said, 
to help us but which have hurt far 
more than they have benefited us? 

Why is it that whenever revenue 
has been needed, for purposes either 
good or bad, your method of obtain- 
ing it has been to pounce upon the 
corporations, with taxes and discrim- 
inatory acts that have shown an utter 
disregard for the rights of us fifteen 
million innocent victims who have 
placed our hard-earned savings into 
the corporations that have built in- 
dustrial America ? 

Do you realize that were it not for 
our investments in these so-called 
wicked corporations, our country 
would not today have the plant equip- 
ment that is now turning out the war 
materials that will smash the dictator 
governments ? 

And do you realize that if it were 
not for the corporations in which we 
have invested our savings, the unem- 
ployment situation in America would 
have been even more serious than it 
has been in recent years? Also, em- 


ployment would have greatly in- 
creased, long before the advent of 
our defense program, if you had not 
stifled our incentive to invest in new 
enterprises. 

As American citizens we do not de- 
sire to be spared the sacrifices that 
are necessary to win the war, but we 
see no reason why our particular 
group should be singled out for far 
greater sacrifices than are expected 
of other citizens, simply because our 
combined investments in stocks and 
bonds represent, in the aggregate, 
many billions of dollars. 


LITTLE MEN 


To illustrate how inconsequential 
we are as individuals, we would point 
out that the total average income from 
our stock holdings last year was only 
a little over $300 per investor. Some 
of your members dilate upon the enor- 
mous sum of $5 billion paid in divi- 
dends last year, forgetting to point 
out that, spread over 15 million in- 
vestors, the amount per investor 
(slightly over $300) was very small 
indeed. The number of corporations 
that failed to pay any dividends last 
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year greatly exceeded the number 
that did pay them. 

We millions of investors are made 
up of individuals of all classes. Even 
among labor’s ranks there are prob- 
ably at least several millions who own 
securities. Our group constitutes the 
backbone of America. We are people 
who have taken seriously the princi- 
ples of our forefathers in the mat- 
ter of practicing self-denial, thrift 
and a desire to provide for our own 
old age. We have made many sacri- 
fices to build up our nest eggs and 
feel we are entitled to a square deal 
at your hands in maintaining them. 

It is true that rich men still own 
stocks,-though not nearly to the ex- 
tent that they did in years past. With 
the tax rates so high, many rich men 
find it much more advantageous to 
hide behind the protective shield of 
the tax-exempt bonds you so kindly 
continue to make available to them. 

In other words, the point we are 
trying to get across is that every time 


you aim a direct blow at some cor- 
poration you are hitting a large 
number of us middle class folks of 


moderate income. Furthermore, sev- 
eral millions of us are widows and 
retired people who are entirely de- 
pendent upon our income from the 
securities of corporations. Unfair 
discrimination against these corpora- 
tions has the effect, in many instances, 
of taking bread from the mouths, and 
clothing from the backs, of 4 multi- 
ude of individuals who have no 
source of income other than dividends 
paid by corporations. 

According to the newspapers, it is 
your intention to enact a new tax 
law that will strike harder than ever 
at the corporations in which we have 
invested our life savings. Before ar- 
riving at any decision in this matter, 
why not keep in mind the principle 
of equity, considering our rights on 
their merits, just as if we were or- 
ganized in a national way, the same 
as the labor organizations and the 


farm groups? There are many more 
of us than there are members of the 
CIO and AFL combined. 

One of the proposals of the Trea- 
sury Department that we consider 
particularly pernicious, and which we 
understand that many of you agree 
is indefensible, is the suggestion that 
you do away with the average earn- 
ings base in computing excess profits 
taxes. Even the English government, 
with the financial burdens accumu- 
lated in more than two years of war, 
has not adopted this unfair plan. It 
would be decidedly unjust to mil- 
lions of investors, who purchased our 
securities on the basis of the long- 
established earning power of many of 
our well managed corporations over 
a period of years, to have you sudden- 
ly destroy the values of our securities 
by arbitrarily adopting this new meth- 
od of figuring excess profits entirely 
on an invested capital basis. 

Also, what justification is there for 

(Please turn to page 23) 


STOCK GROUP FOR LIBERAL INCOME 


Average yield of over ten per cent indicated, based on 
recent prices and 1941 dividend payments. Latter have 
been adequately covered by recent earnings levels. 


yields of ten per cent or 
more from almost any type of 
security can normally be taken as a 
signal of danger. But from time to 
time there occur periods of abnormal- 
ity in the securities markets, when old 
yardsticks are ignored and wide dis- 
parities prevail. Such was the case 
during the summer of 1932, when 
American Can sold at only 4.7 times 
earnings to yield over 11% per cent, 
Allied Chemical & Dye was obtain- 
able on a 14 per cent yield basis, 
United Fruit returned 21 per cent, 
and Standard Oil (N. J.) yielded 
10 per cent. These, obviously, rep- 
resented bargains in incomes. 

We are now witnessing another 
period during which such usual guide- 
posts as price-earnings ratios yields 
have for the time being lost much of 
their usual importance as determin- 
ants of market prices. The number 


of stocks now on the income bargain 
counter is not nearly so large as the 
array of nine years ago, but there is 
a sufficiently wide variety to afford 
the investor considerable latitude of 
choice. 


This is not meant to imply that 
the stock market is now facing the 
same almost indiscriminate rise that 
characterized the four years that fol- 
lowed 1932, and which lifted the in- 
dustrial price average up nearly five- 
fold. But the outlook is such as to 
warrant the expectation of significant 
price improvement in selected issues 
of companies that promise to do well 
in the war economy. And in the 
meantime, opportun‘ties are presented 
for the employment of funds at rates 


which are only infrequently seen. 
The accompanying tabulation lists 
twelve issues of companies which . 
should have little difficulty in main- 
taining earnings at satisfactory levels 
during the several years ahead, at 
least. Recent earnings in all cases 
have been more than sufficient to sup- 
port the dividends paid out in 1941, 
and on the basis of those payments, 
the group affords an average yield of 
over ten per cent at recent prices. 
The issues included in the compil- 
ation are suitable for addition to port- 
folios for the purpose of bringing up 
the investor’s over-all yield, and also 
have at least average potentialities for 
capital enhancement upon improve- 
ment in the stock market in general. 


Generous Yields from Well-Protected Dividends 
Earnings Dividends 
Common Year Nine Months Paid Recent 
Stocks 1940 1940 1941 1941 Price Yield 
Anaconda Copper ........... a$4.04 a$2.79 a$3.77 50 28 9.0% 
Briggs Manufacturing ....... 3.10 2.17 2.40 2.25 15 15.0 
Burroughs Adding Machine.. 0.63 b0.30 b0.44 0.70 6 11.7 
Celanese 3.39 2.99 2.81 2.00 20 10.0 
Chesapeake & Ohio....... a.. 431 c3.81 c4.97 3.50 34 10.3 
Deere & Company .......... £3.33 manta WEE a 2.00 21 9.6 
Harbison-Walker ........... 1.72 1.03 1.28 1.50 14 10.7 
Magma Copper ............. a2.78 al.85 a2.74 2.50 24 10.4 
Pennsylvania R.R. .......... 3.51 2.29 e3.10 2.00 19 10.5 
United Eng. & Foundry..... 4.47 b1.96 b2.18 3.00 31 9.7 
Wesson Oil & Snowdrift..... 20.76 ai 24.46 2.25 18 12.5 
Westinghouse Air Brake..... 1.76 1.42 1.64 1.75 17 10.3 
a—Before depletion b—First 6 months. c—First 11 months. e—First 10 months. f—Year ended 
Oct. 31. g—Year ended Aug. 31. 
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POST-WAR PROBLEMS 
SURPLUS SHIPPING 


There is little prospect of an early peace from the present war. 
Yet it does not seem too early to look forward to some of our 
post-war problems. Here the Chairman of the National Foreign 
Trade Council looks at the shipping situation. Mr. Farrell is also, 
of course, a director of U. S. Steel Corporation.—The Editors. 


By James A. Farrell 


Chawman, National Foreign Trade Council 


I" its endeavor to “build a bridge 
of ships” across the Atlantic, the 
United States during the first World 
War greatly expanded its Merchant 
Marine. After the war, this country 
permitted its magnificent Merchant 
Marine, then one of the finest in the 
world, to disintegrate, at a heavy cost, 
in terms of discarded cargo space. 

Naturally, the question currently 
arises, will the United States condone 
a repetition of its post-World War 
experience ? 


TWO CONSIDERATIONS 


There are two principal consider- 
ations: First, the policy of this coun- 
try is one of encouraging the expan- 
sion of foreign trade within the 
framework of the Atlantic Charter. 
This, in turn, implies the extension 
throughout the post-war world of the 
principles of the United States Recip- 
rocal Trade Agreements Act. Sec- 
ond, the broad policy that is embod- 
ied in the American Merchant Mar- 
ine Act. We are concerned more di- 
rectly with governmental policy, as it 
relates to the revitalization of our 
Merchant Marine. On this point, 
Rear Admiral Emory S. Land, Chair- 
man of the United States Maritime 
Commission, on two recent occasions, 
and with commendable frankness and 
directness, has explained the Govern- 
ment policy. 

Before presenting Admiral Land’s 
views in some detail, let us review 
briefly the intentions of the Merchant 
Marine Act. Under Section 101, it 
is declared as Government policy that 
this country shall have a merchant 
marine: (a) Sufficient to provide 
shipping service on all routes essential 
for maintaining the flow of United 
States domestic water-borne com- 
merce and a substantial portion of its 
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foreign water-borne commerce at all 
times; (b) Capable of serving as a 
naval and military auxiliary in time 
of war or national emergency; (c) 
Owned and operated under the 
United States flag by citizens of the 
United States; and (d) Composed of 
the most suitable types of vessels, con- 
structed in the United States and 
manned with a trained and efficient 
citizen personnel. To quote directly 
from Section 101: “It is hereby de- 
clared to be the policy of the United 
States to foster the development and 
encourage the maintenance of such a 
merchant marine.” 

In preparing to give effect to the 
foregoing Act, the Maritime Commis- 
sion in 1937 made surveys of the 
world commerce, upon the basis of 
which it set up thirty foreign trade 
routes which are regarded by the 
Commission as essential, covering the 
broad trading areas throughout the 
world. The Commission then insti- 
tuted a program envisaging the con- 
struction of 500 merchant ships over 
a ten-year period—a ship a week—to 
replace worn and obsolete vessels 
sailing under the American flag. 

In the interest of national defense, 
the Maritime Commission, as stated 
by Admiral Land, has since superim- 
posed upon its original program an 
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emergency shipbuilding program, the 
combined programs contemplating the 
production, by the end of 1943, of 
1,200 ships of more than 13 million 
deadweight tons. Construction at 
that rate would be sufficient to replace 
the sinkings of ships of all anti-Axis 
nations, when such sinkings were at 
the 1941 peak rate, and more than 
enough to effect such replacements if, 
as Admiral Land has explained, “fu- 
ture losses are held to the present 
reduced level.” 


SHIP SINKINGS?P 


Meanwhile, the recent historic de- 
velopments indicate that the rate of 
American ship sinkings may be in- 
creased. American shipping will now 
ply the dangerous waters around the 
European and Asiatic continents, in 
much of which, until recently, Amer- 
ican ships had been forbidden to trav- 
el. However, it is our belief that new 
ship construction in this country will 
exceed total sinkings. 

It is apparent that we shall again 
be faced with the post-war problem of 
a surplus of world shipping. 

How the United States Govern- 
ment proposes to meet this surplus 
cargo space problem has been stated 
by Admiral Land. Speaking recently 
before the National Foreign Trade 
Convention, he said: 

“When that time [end of war] does 
come, however, the American Mer- 
chant Marine must be in a position to 
occupy a dominant place, particularly 
in trade routes directly affecting the 
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United States. One fact is self-evi- 
dent—that we cannot hope to take 
that position unless we have ships, 
good ships and plenty of them. We 
must be in a position to meet every 
economic competitive condition which 
confronts us—just as we are prepar- 
ing to meet every defense contin- 
gency... 

“American merchant ships must be 
available and ready to carry a greater 
proportion than ever before of the re- 
sultant. world commerce. That is the 
goal toward which the shipbuilders 
and the ship operators of this nation 
are headed—the ultimate goal toward 
which the entire program of the Mari- 
time Commission is directed.” 

The National Foreign Trade Coun- 
cil subsequently requested the views 
of Admiral Land concerning that part 
of the Final Declaration of the 28th 
National Foreign Trade Convention 
relating to American shipping. This 
declaration stated : 

“We urge the continuance of ade- 
quate freight and passenger steamship 
services, under the American flag and 
private ownership, to all markets, in 
the interest of defense and the preser- 
vation of commerce. The United 
States cannot afford to let down those 
nations at peace, which look to us for 
transportation services on our trade 
routes.” 


PREPARING FOR PEACE 


Admiral Land’s views concerning 
this declaration give definite assurance 
that American shipping and American 
foreign trade, after the war, will not 
again be permitted to fall to the low 
level of the late ‘twenties and ‘thirties. 
In his letter to the Council, he says: 

“We now have in process careful 
and thorough studies of each trade 
route serving the United States and 
its possessions, as well as our coast- 
wise and intercoastal services. We 
look forward to a greater utilization in 
all of these trade routes and services 
to a much more dominant position of 
United States flag vessels. \We are 
also planning for a greater utilization 
of United States flag vessels by the 
exporters and importers of the United 
States in our foreign trade, to insure 
full support of these vessels.” 

Americans have learned much from 
the experiences following the first 
World War. We must not again fail 
to take our place as a maritime and 
trading country on the high seas, 
when the end of the war in which we 
are now engaged, calls for adjustment 
of world shipping to peacetime needs. 


STEEL SHARES HAVE GOOD 
SPECULATIVE PROSPECTS 


Despite higher taxes, wages and material costs, record- 
breaking output should maintain or even increase earnings. 


ome of the increases in taxes levied 
S on steel producers during 1941 
were fantastic. For the first nine 
months of the year, a group of the 
largest companies was forced to set 
aside for Federal income and excess 
profits taxes a sum more than five 
times as great as that earmarked for 
this purpose during the same period 
of 1940. In addition, direct wage 
costs for the industry as a whole were 
increased by some $70 million in the 
second and third quarters by the 
April 1 wage advance. Finally, raw 
material prices are generally higher 
and operating expenses have risen 
because of difficulty in securing ade- 
quate supplies of scrap, disruption of 
rolling schedules and a huge increase 
in paper work incident to the appli- 
cation of priorities. 

Despite these factors, every impor- 
tant producer with the exception of 
Bethlehem Steel reported larger earn- 
ings ; for the trade as a whole, profits 
rose by almost a third and there were 
more than a few instances of com- 
panies whose incomes were doubled, 
or better. In the face of this per- 
formance, most steel equities are 
quoted within striking distance of 
their lows of recent years. 

There are several reasons for this. 
One, of course, is the decline in the 
market as a whole in the past several 
months, a trend which could hardly 
be resisted by so volatile and specula- 
tive a group as the steel shares. Of 
at least equal importance is the wide 
recognition by both investors and 
speculators of the fact that the boom 
proportions of the current prosperity 
of the industry are essentially tem- 
porary. 

There is little question that opera- 
tions and earnings of the steel indus- 
try will remain at exceptionally high 
levels for the duration of the war. 
But at the close of the conflict there 


‘must inevitably be a very severe re- 


duction in demand. At the same 


time, the industry will be left with a 
productive capacity materially in ex- 
cess of probable requirements for even 


an unusually good peacetime year. 
Thus, while present price-earnings 
ratios may be unduly low in many 
cases, there is no reason to anticipate 
that steel shares will capitalize earn- 
ings with any great liberality at any 
time during the predictable future. 
Nevertheless, they should share fully 
in any prolonged rise in the market as 
a whole. 

It is questionable just how much 
improvement over recent earnings 
levels can be shown by the average 
enterprise in this group. The third 
quarter of 1941 was the last period 
during which it was possible for the 
industry to register any appreciable 
advance in production over the levels 
prevailing a year before, since output 
has exceeded 95 per cent of capacity 
in each of the latest four quarters for 
which final figures are available. And 
despite a recent revision in the price 
schedule for steel scrap by the OPA, 
this vital raw material remains ex- 
tremely scarce. 


EARNINGS PROSPECTS 


Barring higher prices, which are 
likely to be granted (if at all) only 
to maintain rather than to increase 
profit margins, there are two possible 
sources of increased earnings for the 
industry. One is the large-scale ex- 
pansion program currently in prog- 
ress. This will raise potential output 
and, since the new facilities may be 
amortized over a five-year period, it 
will cut tax liability. The other con- 
cerns the nature rather than the quan- 
tity of steel to be produced over com- 
ing months. It is likely that defense 
needs will result in an increase in the 
relative proportion of total output ac- 
counted for by high grade alloy steels 
and other large-profit items. Fur- 
thermore, as an allocation system re- 
places priorities, the adverse effects of 
excessive paper work and uneconomic 
rolling practices will be reduced. 

Despite the virtual certainty that 
another increase in taxes this year 
will wipe out much of whatever earn- 

(Please turn to page 23) 


FINANCIAL WORLD 


: 
ye 
% 


THIS WEEK’S SELECTION: 
STANDARD BRANDS 


By The Bargain Hunter 


he story of Standard Brands is 

a familiar one to most investors. 
Formed in 1929 as a consolidation of 
The Fleischmann Company, Royal 
Baking Powder, Chase & Sanborn 
and E. W. Gillett Co., Ltd., the pres- 
ent organization has always been 
heavily dependent on the earnings of 
its yeast division, which accounts for 
some 60 per cent of the domestic out- 
put of this product. 


STOCK’S STATUS 


Due to a variety of influences, 
notably keener competition and lower 
prices, profit margins in yeast pro- 
duction have shown a decline over 
the past decade. Other lines such as 
vinegar, baking powder, tea, coffee 
and gelatin were unable to take up 
the slack during the depression, with 
the result that earnings have receded 
considerably in recent years. The 
stock has accordingly lost much of 
its former high investment stand- 
ing, and is available, at levels far be- 
low those prevailing even at the bot- 
tom of the depression in 1932. 

In 1930 sales amounted to $89.8 
million and net income was $16.4 mil- 
lion. By 1937 sales had risen to 
$122.5 million, but the year’s profit 
was only $9.9 million. This reduc- 
tion was caused entirely by a sub- 
stantial increase in the cost of goods 
“sold, an item which represented 65 
per cent of sales in 1937 against only 
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44 per cent in 1930. Selling, admin- 


‘istrative and general expenses actu- 


ally declined from 1930 to 1937 de- 
spite the increase in volume, and ac- 
counted for only 24 per cent of sales 
in the latter year against 33 per cent 
previously. 

With conditions in the important 
yeast division apparently on a perm- 
anently unsatisfactory basis for rea- 
sons beyond the control of the man- 
agement, efforts have been made to 
increase the earning power from other 
activities, and to add new lines. Some 
success has been achieved; earnings 
during 1940 exceeded 1937 levels de- 
spite the fact that, because of lower 
prices, sales were only $109.2 million. 
Early in 1940 the company com- 
menced the finishing and developing 
of photographic film. About a year 
later, the distribution of films was 


extended over the entire area east of 
the Rocky Mountains, and a new film 
finishing plant was opened which is 
believed to be the largest in the coun- 
try. Other developments in recent 
years have included the sale of a new 
veast with a high vitamin content, 
and the acquisition of a whisky distil- 
lery in Kentucky. 

These additions coupled with the 
rise in consumer income to record- 


breaking levels had a stimulating ef- 


fect on sales volume during 1941. In 
the first nine months of the year, 
gross revenues increased more than 
17 per cent over the total for the com- 
parable period of 1940, and a sub- 
stantial portion of the gain was car- 
ried over into gross profit. But in- 
come taxes rose from $2.4 m‘llion to 
$3.3 million, and excess profits taxes 
from nil to $1.7 million; the net re- 
sult was a microscopic decline in net 
income, which amounted to about 48 
cents a common share in both periods. 


HIGH YIELD 


This performance would be dis- 
couraging for an enterprise in the 
durable goods classification, but for 
a company such as Standard Brands, 
which never shares fully in cyclical 
or other violent fluctuations in busi- 
ness activity and mass purchasing 
power, it is reasonably satisfactory ; 
at least, it is superior to that register- 
ed by a number of other units whose 
income is normally stable. The stock 
has established new all-time lows in 
each of the past five successive years, 
and at 4 the issue appears realistically 
valued. It offers a return of 10 per 
cent on the basis of the regular 40- 
cent annual dividend, and of 12.5 per 
cent based on the 1941 payments of 
50 cents ; even the latter rate is amply 
covered by earnings. 
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Ratings are from THe FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. 
and information regarded as_ reliable, 
no responsibility is assumed for their accuracy. 


Opinions are based on data 
but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, DECEMBER 31, 1941 


Allied Kid C+ 
Shares are unsuited for ayerage re- 
quirements; approx. price, 11 (ann. 
div., $1; paid 10 cents extra last 
year). Sales of this unit coritinue to 
recard sharp gains, with increase in 
the current fiscal year (which began 
July 1) equal to 36 per cent. Since 
supplies of skins are gathered from 
various parts of the world, shipping 
shortages may bring curtailment in 
this direction. Besides, nature of op- 
erations makes company’s business a 
highly speculative one. Net in the 
past fiscal year was $2.63 a share. 


American Steel Foundries C+ 

Shares, now around 20, are not 
excessively valued for speculative 
commitments (paid $2 in 1941). 
Company’s fiscal year has been 
changed to end in September and 
nine months’ net to that date equalled 
$6.33 a share, the best result ever 
recorded. In the calendar year 1940, 
profit was $3.31 a share. Unfilled 
orders are now around $33 million, 
divided about fifty-fifty between reg- 
ular products and war material. 


Bendix B 

Now around 40, stock is suitable 
for retention as a speculation on cur- 
rent and longer range trends (paid 
$4 im 1941). Hanging up another 


record, sales totaled $156.6 million in 
the September fiscal year, an increase 


No Telephone Calls, Please 


sb. insure prompt replies to in- 
quiries addressed to THE FINAN- 
CIAL WoRLD, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 
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of 164 per cent. An interesting side- 
light is that some 35 per cent of this 
gain was accounted for by the use of 
about 300 new subcontractors. Un- 
filled orders are now well over $350 
million, divided among twenty Ben- 
dix plants located throughout the na- 
tion. Profit for the September fiscal 
year equalled $6.30 a share, con- 
trasted with $3.75 in the preceding 
12 months. (Also FW, Dec. 3, ’41.) 


Celotex C+ 

Present trends, together with pros- 
pects for secular sales expansion, 
justify retention of existing specula- 
tive holdings of shares. Approx. 
price, 8 (indicated ann. rate, $1; paid 
12% cents extra in 1941). At the 
equivalent of $2.51 per share, Sep- 
tember fiscal year earnings attained a 
new high. With products used ex- 
tensively in direct and indirect arms 
construction, volume should continue 
at very high levels. Tax burden will 
increase, but no material shrinkage in 


net profit is expected. (Also FW, 
Sept. 17, ’41.) 
Continental Motors Cc 


Prospects for further improvement 
justify retention of existing specula- 
tive holdings of shares. Approx. 
price, 3 (paid 10 cents in 1941). The 
fiscal year which ended October 31, 
last, was one of important progress 
for Continental Motors. At $31.6 


Stock: Traded m Last Change 
Commonw. & Southern.. 230,700 % 5/32 +1/32 
United Corp. ......... 183,500 7/32 3/16 —1/32 
General Motors ....... 162,300 29% 31% + 1% 

. Y. Central R.R..... 159,500 ™ 8 + % 
General Electric ...... 148,400 25% 26% + % 
Columbia Gas & Elec... 148,000 1% 1% ++ % 
Consol. Edison ........ 139,500 12 12% + % 
Radio Corp. of Amer... 139,400 2% 2% — % 
Amer. Radiator ....... 132,500 
Socony-Vacuum Oil .... 113,400 
United Gas Improvt. 109,600 4% 4% + % 


million, sales reached a new peak. 
And profit of $3.2 million ‘($1.07 a 
share) marked a record top. Although 
RFC indebtedness of $751,300 was 
completely discharged during the 
year, working capital expanded by 
nearly $1 million. A feature of re- 
cent operations has been greatly in- 
creased output of aircraft-type en- 
gines for use in combat tanks. (Also 
FW, Dec. 10, 


Douglas Aircraft B 

Shares, recently quoted at 67, rep- 
resent one of the more attractive sit- 
uations in an essentially speculative 
industry (paid $5 in 1941). Earn- 
ings of this pioneer builder of com- 
mercial and military aircraft have 
been smashing all records. Thus, 
payment of only $5 a share last year 
—unchanged from 1940—came as a 
disappointment to some followers of 
the stock. Conservative action of di- 
rectors was prompted by a desire to 
conserve cash for probable further 


expansion. (Also FW, Nov. 12.) 


Electric Auto-Lite B 

Stock, now around 20, represents 
a better-than-average speculation in 
the business-cycle group (indicated 
ann. rate, $3). Because year-end ad- 
justments are likely, a definite earn- 
ings estimate is not possible. The 
chances are, however, that 1941 net 
equalled $5 a share—or one of the 


Shares -——Price—, Net 
Stock: Traded Open Last Change 
North American Co..... 104,600 9% 9% + &% 
Packard Motor Car.... 98,000 1% | err 
Standard Brands ...... 90,800 8% 4 + % 
85,200 50% 54 + 8% 

Chrysler Corp. ........ 80,200 42% 4% +4 
Internat’], Tel. & Tel.. 73,000 1% 
Tri-Continental Corp... 73,000 11/16 % +1/16 
Reynolds Tobacco ‘‘B’’ 72,200 22% + 2% 
Pennsylvania R.R. .... 67,100 18 3% + & 
Standard Oil (N. J.).. 66,500 41% 42 + & 
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best results in company history. So 
far, lower auto production has been 
offset by earnings from defense con- 
tracts and from an excellent volume 
of replacement business. As further 
auto cuts materialize, additional arms 
orders will be needed to maintain re- 
cent operations. : 


Firestone Tire B 
_ No need to disturb existing specu- 
lative holdings of shares at present 
prices of around 14 (paid $1.50 in 
1941). While arms business is sub- 
stantial, it is unlikely that sales in the 
1941-42 period will approach the rec- 
ord total of $268.1 million seen in the 
fiscal year ended October 31, last. In 
addition, this indicates that profit will 
fall away from the $4.37 a share seen 
in the preceding twelvemonth. An 
encouraging feature of current activ- 
ity is construction of a new synthetic 
rubber factory, ready to operate in 
1942; this will boost productive ca- 
pacity to 10,000 long tons annually. 


Hooker Electrochemical ba 

At prevailing levels, around 21, 
stock has speculative appeal for con- 
tinued retention (paid $1.30 in 1941). 
Reflecting aggressive diversification 
over recent years, company’s prod- 
ucts are now going to a wide variety 
of industries. In addition, armament 
demand is heavy and increasing every 
month. Hooker manufactures heavy 
and special chemicals, the more im- 
portant of which are caustic soda and 
liquid chlorine. In the fiscal year 
ended November 30, 1940, net at- 
tained a new peak at $3.71 per share. 


*Traded over-the-counter. 


Johns-Manville B 


Operating record and secular pros- 
pects justify retention of shares in 
well diversified lists. Approx. price, 
54 (indicated ann. rate, $3). Com- 
pany expects a decline in the sale of 
J-M products for residential building 
and other forms of private construc- 
tion. This, however, will probably 
be offset by a substantially expanded 
cantonment program and by tremen- 
dously increased demands for hous- 
ing around armament plants. Com- 
pany is now building a new asbestos 
mill in Arizona; this will be a valu- 
able addition to one of Johns-Man- 
ville’s principal raw materials. (Also 
FW, Oct. 29, ’41.) 


LeTourneau (R. G.) B+ 

Stock is suitable for continued re- 
tention, at present prices around 27 
on the N. Y. Curb (ann. div., $2). 
Current indications are that full year 
net will be between $5.50 and $6 a 
share. This record earnings rate will 
be achieved in the face of substantially 
higher taxes, as compared with a year 
ago, when profit equalled $4.13 a 
share. Backlog of this leading maker 
of earth-moving equipment and allied 
machinery remains at a high level, 
with incoming business holding at a 
satisfactory rate. (Also FW, Oct. 
29.) 


U. S. Industrial Alcohol C+ 

Though obviously speculative, re- 
tention of shares is warranted on a 
cyclical basis. Approx. price, 30 
(indicated ann. rate, $1; paid 25 
cents extra in 1941). With basic 


trends running in a favorable direc- 


tion for this unit, shares have dis- 
played considerable firmness over the 
past few weeks. Estimates are that 
company will earn around $5 a share 
in the fiscal year to end next March 
31. This would compare with $2.14 
in the preceding twelvemonth. 


Walworth Cc 


Maintenance of present speculative 
positions in shares is warranted at 
this time. Approx. price, 4 (paid 
25 cents in 1941). All plants of this 
unit, together with the general offices, 
have gone on a seven-day week and 
will continue on that basis as long as 
the emergency exists. Company man- 
ufactures valves, pipe fittings, tools, 
ammunition components and miscel- 
laneous products for arms purposes. 
Work is currently being done for the 
Army, Navy and Maritime Commis- 
sion. (Also FW, Dec. 17, 41.) 


York Ice Machinery, pfd. 
Present positions in shares may be 
retained as a long range speculation; 
approx. price, 47. This established 
unit in the air-conditioning field began 
its new fiscal year (October 1) with 
unfilled orders approximating $10.3 
million. This compares with some- 
what more than $3 million a year 
earlier. At $1.2 million, net for the 
September fiscal year was the best 
in company history. Based on pres- 
ent capitalization, this was equal to 
$22.52 per preferred share. Plan of 
capital reorganization, whereby each 
share of this issue (plus accumula- 
tions) would receive 15 new common 
shares, is still pending in the courts. 


*Traded over-the-counter. 
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CHURCHILL Back in another dark 
ANOTHER period that menaced 
Great Britain’s very 

life, when Napoleon 


was sweeping all before him, there 
stood up a leader of men like a 
pillar of adamant strength, and with 
a confident voice told his people to 
have abiding faith that in due time 
the Little Corporal would be crushed 
and Britain again would proudly rule 
the waves. 

William Pitt, was this fearless 
champion who would not concede de- 
feat even when the average English- 
man feared that blood would flow in 
London streets. He was eloquent, 
forceful and truthful, a man who 
would not beguile his people into 
wishful thinking. 

Now again when England is threat- 
ened by an equally ruthless dictator 
striving to rule the earth with his 
fantastic new order of barbarism, 
there rises another fearless leader 
who has succeeded in inspiring Great 
‘Britain with a flintlike faith that in 
due time she will crush Hitler as she 
did the other little corporal more than 
a century ago. That is Winston 
Churchill, a counterpart of Pitt ; a he- 
roic figure imbued with the same rug- 
gedness, the same invincible faith in 
ultimate victory and with an uncanny 
talent for making his people believe in 
him and his all-powering leacership. 

Now we ourselves are in the war. 
Lacking in fear, he has unhesitating- 
ly come to our shores to advise and 
counsel with our President on plans 
for an all-out campaign to rid the 
earth once more of the dictators who 
wish to befoul the peace of the world. 
He has gone through fire, tasted 
blood, knew what fear could do to 
people, and has sweated and toiled to 
build the web in which finally Hitler 
and Mussolini, and now the Japs, will 
be trapped. 
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In a voice of courage and hope he 
tells us that at the end of our road we 
shall be welcomed by shining and 
glorious Victory; promise for the 
future that instills in us a similarly 
abiding faith that all this will happen 
no matter how long and tortuous the 
road that lies ahead. 

And as he said, so do we believe, 
that when the struggle is over it will 
find the American and British people 
“for their own safety and for the good 
of all, walking together in majesty, 
in justice and in peace.” 


WAR OF When historians sit 
THE down to write about 
HAVE NOTS the genesis of this 


war, as will be the 
case when it comes to an end, they 
will not be able to state that one of its 
causes was the greed of ammunition 
makers and covetous international 
bankers, as was done in the instance 
of World War I. 

A war was the very last thing that 
they would have wanted, for even if 
they had been guilty of the responsi- 
bility for the 1914 conflict, it taught 
them the unforgettable lesson that 
profits from war are illusory, but the 
wreckage and widespread disaster en- 
suing from it are a painful reality. 

If it is honestly and truthfully re- 
corded, the guilt for the outbreak of 
this war must be placed squarely at 
the doors of the demoniacal leaders 
of the “have not” nations which were 
envious of the prosperity and good 
will prevailing among democratic 
people. They could not capture these 
blessings in any other way’than at 
the cost of brute force, and lacking 
‘any appreciation of their value to 
civilization, they will discover they 
have vainly been chasing a blue bird 
—that is, if they succeed in escaping 
the fire they started. 


YIELDS For a more perfect picture 
UP of how a confused mind 
STOCKS can put out of all kilter 
DOWN 


the process of logical rea- 
son, we would not have to search 
beyond the prevailing disparity be- 
tween values and incomes. They are 
out of plumb with each other. 

There are various explanations 
vouchsafed for this anachronism. Yet 
none of them (nor all combined) fur- 
nishes convincing explanation. All 
are simply symptoms of the deep- 
seated impairment of confidence in 
the future on the part of capital. 

It is fear. If fear were not riding 
in the saddle, the situation could not 
exist with our national income rising 
to new peaks. We could properly 
ask ourselves what engenders this 
trepidation in capital, and in asking 
it we would not have to search far 
for a plausible answer. 

We can visualize in our minds 
three horsemen wildly cavorting in 
three separate directions: fear that 
we are riding into a profitless era; 
fear that rising taxes will leave no 
flesh on the bones of capital; and 
finally, fear that we are plunging into 
a highly concentrated social state 
where the citizens are turned into its 
vassals instead of being its masters. 

All these fears may turn out to be 
groundless, for if it is toward such a 
future that we are headed, then it 
would be sheer hypocrisy to contend 
that we are struggling to attain the 
Four Freedoms. They could not be 
perpetuated without a balanced rela- 
tionship between capital and income, 
for it is one of the mainstays of such 
a social system. 

The Administration could well em- 
ploy some of its propaganda to bring 
about complete unity of purpose to- 
wards banishing these fears. It is 
highly important, for it is much need- 
ed just now. 
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THE AMERICAN TANKS ARE COMING 


And with them a brand new industry for Uncle 


Sam. 


The companies which are making our 


“rolling fortresses.” Outlook for production. 


By Thomas A, Falco 


N* a single American tank was 
completed in time for combat 
use in World War I, but in 1941 
some 5,000 of the “rolling fortresses” 
clanked out of seven plants in the 
United States. 

Today, these engines of war are 
building up the striking power of our 
own armored forces and fighting a de- 
fensive battle in the Philippines. At 
the same time, they are helping to 
win a campaign across the windswept 
sands of Libya. Tomorrow, they may 
turn up on the frozen steppes of Rus- 
sia. And the day after that, they are 
likely to spark an Allied offensive 
across all of Europe. 

That, very briefly, was the story of 
America’s tank program as 1941 
slipped into history. But it’s a story 
that is only beginning. For one 
thing, some brilliant production chap- 
ters are going to be written this year. 
Before the next twelve months roll 
by, output of these machines is slated 
to run at the rate of more than 30,000 
a year—but even that is unlikely to 
signal the end. For tank building is 
fast shaping up as one of Uncle Sam’s 
greatest war-inspired industries. 


HIGHLY COMPLEX 


What does it take to build a com- 
bat tank? Your education is only 
beginning when you realize it involves 
something like 

3,254 separate drawings, . 

48,810 blueprints for initial distri- 
bution, 

14,318 integrated parts, and 

117,051 spare parts of 715 differ- 
ent types designs: 

Those are merely statistics. Noth- 
ing has been said of the large, spe- 
cialized plant facilities required; of 
the intricate planning to be done; of 
the engineering skill needed; of the 
consummate patience necessary; of 
the ingenuity and resourcefulness that 
must be called into play. 

Take the case of armorplate. 

When the American Car & Foun- 
dry Company perfected the plans 
which were to make it the first civilian 
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organization to build tanks on an as- 
sembly line, it found that its great- 
est problem would be the securing of 
armorplate. The new so-called “light 
tank,” which ACF was committed to 
produce, weighs approximately 13 
tons and one-third of this is com- 
prised of armorplate—a tricky mate- 
rial to make; ask any metallurgist. 

When these discussions were go- 
ing on, more than two years ago, it 
was impossible to obtain this product 
from established sources. The matter 
reduced itself to this: either go into 
the manufacture of armorplate imme- 
diately, or forego building schedules. 
The decision was obvious. The prob- 
lem was licked. And American Car & 
Foundry is today the largest maker 
of case-hardened armorplate in the 
world. Meanwhile, company’s pro- 
duction of the hard-hitting, 13-ton 
“land destroyer” has now probably 
reached 500 a month. The known 
goal is 600. 

Much has been written about the 
“M-3” (medium) tank. That’s the 
28-ton unit on which the Army Ord- 
nance Department is apparently con- 
centrating our tank effort. Mount- 
ing machine guns, a 75 mm. and a 
37 mm. cannon, the M-3 is powered 
by an airplane engine. Seven men 


operate this tank, which military ob- 

servers Say surpasses any other in 

mobility and mechanical reliability. 
A short time ago, this model was 


Pix 
AMERICAN LOCOMOTIVE’S 30-TON 
M-3 MEDIUM TANK 


changed by substituting a cast-steel 
hull, plus welding, for the riveted 
construction. The designation was 
then revised to M-3A1. Meanwhile, 
diesel engines have been replacing 
airplane motors wherever possible. A 
change in gun mountings to give 
more effective fire power is in the 
offing. When this takes place, the 
medium tank will be called the M-4. 

Aside from American Locomotive 
Company, which made the first pro- 
duction model of the M-3 as well as 
the M-3A1, builders of our 28-ton 
“land cruiser” are Baldwin Locomo- 
tive Company, Chrysler Corporation, 
Lima Locomotive Works, Pullman 
Company, and Pressed Steel Car 
Company. 

Output? Separate figures covering 
the medium tank are not available. 
But last fall, the President set a goal 
of 2,000 per month. The rate is prob- 
ably half that number today, mostly 
accounted for by Chrysler. In this 
connection, it is important to note 
that both Ford and General Motors 
are preparing to manufacture the 
M-4. (General Motors, in addition, 
may turn out a light tank.) Actual 
building, however, is unlikely to be 
seen for some time. In the case of 
Ford, for example, present plans call 
for beginning of production around 
the end of the current year. 


HEAVY TANKS 


It was only a short time ago that 
our armored forces received their first 
heavy tank. Following months of 
planning and testing, Baldwin Loco- 
motive Works delivered a 60-ton 
machine to the Army on December 8. 
Right now, Baldwin is our sole pro- 
ducer of this “land battleship.” Gen- 
eral Motors, however, is presently 
working on plans to turn out a heavy 
tank. Based on remarks at a presi- 
dential press conference last fall, the 
United States hopes to produce 500 
of these 60-ton monsters each month. 

To this point, the rail equipment 
industry has been carrying the brunt 
of the nation’s tank building program. 
This was to be expected. For com- 
panies in that field invariably possess 
large unused plant space, including 
substantial foundry and forge facili- 
ties. Moreover, they are staffed with 
expert technicians, who specialize in 
“custom-tailored” propositions. 

The chances are, however, that the 
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auto industry will eventually assume 
the tank-building leadership. Engin- 
eering skill of the highest order is 
available here too. And there is ini- 
tiative to spare. What is more, the 
automobile units are building entire- 
ly new facilities for the express pur- 
pose of turning out the “rolling fort- 
resses.” Chrysler’s gigantic tank ar- 
senal at Detroit is a case in point. 
Thus far, the rail equipments’ con- 
tribution has been predicated largely 
on plant conversions. 

The Office for Emergency Manage- 
ment recently stated that contracts in 
excess of $300 million have already 
been awarded the seven U. S. plants 
which are now actively participating 
in the tank-building program. All of 
these, except one, involve rail equip- 
ment organizations. 

To recapitulate, the companies are 
as follows: American Car & Foundry, 
American Locomotive, Baldwin Lo- 
comotive, Chrysler, Lima Locomotive, 
Pullman, and Pressed Steel Car. 
Slated to go into production some 
time this year are Ford and General 
Motors. (At this juncture, it should 
be noted that Food Machinery is 
building amphibian tanks for the U.S. 
Navy. These, in a strict sense, are 
not combat machines. But it might be 
well to include the company in any 
list of tank builders.) 

By the middle of 1942, the total of 
contract-awards is expected to rise 
well over $1 billion. That’s Big Busi- 
ness of the first water. Now, even if 

(Please turn to page 24) 


SOME AUTO 


EQUIPMENTS 
FACE GOOD PROSPECTS 


With motor vehicle production drastically curtailed, profits 
depend upon degree of participation in truck, tank and 
aircraft parts manufacture and other war business. 


he only major division of the 

motor vehicle business which is 
assured of good volume for the dura- 
tion of the war is heavy trucks. 
Heavy truck equipment is essential 
not only for military uses but also for 
many key industries engaged in de- 
fense production. Light trucks, in- 
cluding vehicles for the armed forces, 
will be manufactured in amounts far 
below normal peacetime output. Pro- 
duction of passenger cars will be even 
more drastically curtailed, and may 
be completely shut down. 

The inevitable result will be diffi- 
culties for the majority of the com- 
panies which supply parts and acces- 
sories to the automobile industry. 
The effects of the dislocations will, 
however, vary greatly in degree. A 
minority appears assured of capacity 


or near capacity business for the cur-. 


rent year. These are the companies 
which are already well established as 
suppliers of motors and parts for 
trucks, tanks and aircraft. 


holders. 


movement into one nation-wide. 


on January 14, 1942. 


NOTICE TO UTILITY COMMON 
STOCKHOLDERS 


TS FINANCIAL Wor-p has completed the first step necessary to the 
formation of an independent association of utility common stock- 


It had set as its goal a nucleus of at least 1,000 such investors as a 
necessary factor to determine whether such a movement could be 
successfully initiated. This expectation now has been realized, for 
instead of 1,000 individuals expressing a desire to join, the number 
exceeds 1, 100, having total utility holdings of more than 600,000 shares. 

Now come the next steps that must be taken: The formation of a 
preliminary working committee, the selection of a small group to 
assume the work of temporary organization, selection of a chairman 
and secretary, and all other details connected with the proper require- 
ments to assure successful functioning. 

Once this task is completed, the way will be opened to weld this 


For the purpose of preliminary organization, THE FINANCIAL WorLD 
has called a meeting of a selected group of these investors at its office 


In due time ‘those of our subscribers who are interested in the forma- 
tion of this organization will be informed of what transpired at this 
meeting and what has been accomplished. 


—TuHeE FINANCIAL 


Specialists in the manufacture of 
axles, axle housings, and heavy duty 
transmissions are in an especially fa- 
vorable position since the facilities for 
producing such parts for trucks can 
be readily adapted to the output of 
tank parts. Spicer Manufacturing 
and Timken-Detroit Axle have con- 
centrated on defense business for sev- 
eral months; Timken has direct gov- 
ernment contracts for gun carriages 
in addition to truck parts. Clark 
Equipment is in a similar position; 
loss of normal business may make a 
greater impression here but should be 
offset by increased demand for indus- 
trial power equipment and _ tools. 
Waukesha Motor and Hercules Mo- 
tors will maintain good volume on 
orders for truck motors and other 
machinery. 

With more than three-quarters of 
its output already devoted to defense 
purposes, Timken Roller Bearing will 
not be greatly affected by automobile 
curtailment. In addition to heavy 
demand for roller bearings for use in 
trucks, tanks, airplanes, guns and 
various other types of mobile equip- 
ment, this company is a major pro- 
ducer of electric furnace steel, the 
output of which has been entirely pre- 
empted for defense. 


MOTORS FOR AIRPLANES 


Manufacturers of airplane motors 
and parts which will be in a good 
position include Bendix, Continental 
Motors, Eaton Manufacturing, 
Thompson Products and Bohn Alu- 
minum. Less than 20 per cent of the 
sales of Bendix in the 1941 fiscal 
year consisted of parts for civilian 
motor vehicles. Continental Motors 
has been operating at a profit since 
1940 largely because of orders for 
airplane motors. 

Defense work has recently account- 
ed for about two-thirds of Eaton’s 
business, and the increasing demand 
for airplane motor parts, truck parts, 
(Please turn to page 27) 
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MARKET 
OUTLOOK 


Following a year of declining prices, and momentous world 
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events in recent months, investors appear warranted in look- 


ing forward with a good measure of confidence that market 
improvement will characterize a great part of 1942. 


NINETEEN-FORTY-ONE has ended with the indus- 
trial price average off some 30 points from its level 
at the beginning of the year, the rail shares down 
about 2!/, points and utilities off some six points. 
This action occurred, of course, during a period in 
which industrial activity was rising to new all-time 
highs, and when aggregate corporate earnings 
were expanding to the best levels in a decade. 
The explanation of these divergent trends has been 
set forth here from time to time, and needs no 
reiteration now. Just now, the important thing is 
that the declines in the general market represent 
the very great distance average prices have gone 
to discount the country's change-over to an all-out 
war economy. 


UNLIKE THE situation at the time of our involve- 
ment in World War |, our entry into the present 
conflict early in December was not preceded by 
two years of rising stock prices. Now, most if not 
all of the stock market readjustment to the pros- 
pect of a long war has already been accomplished, 
and investors have good grounds for looking for- 
ward to the new year with confidence that it will 
bring significant improvement in the market status 
of shares which are able to continue to show satis- 
factory earnings. 


THE RALLY that got under way last Tuesday—the 
most impressive that has been seen in months— 
may not mark an immediate inauguration of jhe 
upward trend that is expected to characterize a 
great part of 1942. The rise that day was helped 
along to a large extent by the lifting of tax-selling 
pressure as well as short covering, and the interme- 
diate movements to follow will be governed 
significantly by the quality of the news during the 
next several weeks. 


NOT ONLY WILL the Pacific war news constitute 
a primary influence, but sentiment will also be 
swayed by indications of the lines along which the 
tax law makers are thinking. Except in the most 
radical quarters, there has appeared no disposition 
to impose a profitless prosperity upon the business 
of the country. The productive power of the profit 
motive is fully recognized by an overwhelming ma- 


jority of legislators, as are the disastrous post-war 
consequences of any policy that would bar the 
accumulation of reserves with which to bolster the 
economy during the period immediately following 
the end of hostilities. 


TAXES WILL of course be increased further, 
doubtless to an extent which will bring about a 
lower level of aggregate corporate earnings than 
the results for 1941. But as discussed more fully 
elsewhere in this issue, stock prices can advance in 
the face of declining earnings. As the war proceeds 
and confidence in its ultimate outcome grows, there 
will be a disposition to capitalize each dollar of 
earnings at increasing ratios. This is demonstrated 
by the action of the London market over the past 
year. Despite the fact that reported earnings of 
British corporations have recently been running 20 
per cent or so below 1940 levels, on the average, 
industrial stock prices at the present time are 15 
per cent higher than a year ago. 


WHEN ALL the figures are in, it is expected that 
industrial production in this country for 1941 will 
be shown to have been 2! per cent greater than 
that of 1940. A rise of around 10 per cent is now 
expected for 1942, and this should help absorb 
some of the increased taxes that undoubtedly will 
be levied against the new year's earnings. 


THE GENERAL market picture over the past 
month, when daily transactions averaged well over 
a million shares during the sharp decline, suggests 
that the bulk of the liquidation has: now been 
accomplished. But in the face of the numerous 
uncertainties that lie immediately ahead, it is not 
logical to look for anything like a perpendicular 
climb in prices to get under way. In fact, some 
further irregularity may still be experienced, but 
investors possessed with long vision would appear 
warranted in adopting a somewhat more active 
purchasing policy around these levels. Such a policy 
should, however, include plans for buying on a 
scale down in the event that the recent low proves 
not to have been the absolute bottom of the move- 
ment. 


—Written December 31; Richard J. Anderson. 
(15) 
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CEILING ON CIGARETTES: !n line with pre- 
dictions made here several times in recent months, 
announcement was made a few days ago of an 
increase in the wholesale price of its leading brand 
of cigarettes by one of the largest companies in 
the field (American Tobacco), the reason being of 
course to help absorb some of the increases in 


taxes and leaf costs. Had precedent been fol- 
lowed, other prominent units would have quickly 
followed suit. But in these days of a regulated 
economy, management no longer has a free hand 
in the determination of many of its policies, with 
the OPA almost immediately stepping in with an 
order freezing cigarette prices at the level prevail- 
ing December 26 pending a “thorough and impar- 
tial study of costs.'' The posted increase was 57 
cents per thousand, or slightly over one cent per 
package of twenty. This would have resulted in an 
indicated gross earnings increment of several dol- 
lars per share for each of the “Big Three" in the 
industry. It would seem that much of "the worst" 
concerning these shares now is out of the way, and 
appears rather fully discounted in prevailing prices 
for the issues. In light of the generous yields now 
indicated at these levels, a somewhat more con- 
structive attitude toward the shares is warranted, 
and moderate purchases for income should work 
out reasonably well over the longer term. 


DISTILLERS’ PROSPECTS SATISFACTORY: 
Indicated consumption of distilled spirits for the 
first ten months of 1941 was about eleven per cent 
above that of the corresponding year-ago period, 
a factor which is reflected in recent earnings state- 
ments of some of the prominent distilling com- 
panies. This is an industry that should fare much 
better than many consumers’ goods fields during 
the war economy. Higher operating costs are of 
course in prospect, but labor and materials consti- 
tute such a small portion of the final selling price 
that significant percentage increases in those items 
could be absorbed with little difficulty. The Fed- 
eral excise tax on distilled spirits was again in- 
creased only last October, and is now recognized 
as being close to the economic limit. Maintenance 
of adequate demand presents no great problem. 
Furthermore, the distilling companies also are con- 
tributing to the war effort, turning out alcohol for 
explosives and other industrial uses. The shares of 
leading units in the field are currently selling at low 
price-earnings ratios, dividend rates are well cov- 
ered, and comparatively liberal yields are obtain- 
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CURRENT 
TRENDS 


able. Selected issues of this group are suitable for 
inclusion in diversified portfolios for semi-specula- 
tive income. 


TOO BEARISH ON OILS? The oil shares have 
had to contend in recent trading sessions with 
gloomy predictions of sharply reduced gasoline 
consumption in prospect as a result of the tire 
stringency, some quarters stating that the reduc- 
tion might run as high as 35 per cent. The proba- 
bilities are not nearly so bearish as such statements 
would indicate. For some time to come, new tires 
for civilian use will be extremely difficult to obtain, 
yes. But there are already available numerous 
methods by which tire life can be prolonged, and 
American inventive genius can be depended upon 
to devise others. Furthermore, leading companies 
have already announced plans for the manufacture 
of tires from reclaimed rubber. And in light of the 
manner in which carefree motoring has been a 
national habit for the past several decades, no such 
reduction as 35 per cent in automobile use seems 
in reasonable prospect—at least, not on the basis 
of the situation as it exists at the present time. 
As far as consumption is concerned, a factor here 
is that curtailment of high-test gasoline will result 
in smaller mileage per gallon. In addition to which, 
it should not be overlooked that the older a car 
becomes, the more gasoline it usually requires to 
run it. All in all, the no-tire threat to the oil com- 
panies seems to be largely offset as a stock market 
factor by an array of other considerations. 


WAR HASTENS SILK CHANGE-OVER: The 
happenings of the past few weeks have of course 
made it certain that no more silk will be imported 
inte this country for a long time to come. Supplies 
which had been accumulated prior to imposition of 
the embargo last summer have kept the hosiery and 
other silk apparel companies operating at good 
levels up to the present time, but stocks now are 
near their end. In the meanwhile, however, substi- 
tutes (particularly nylon) have been accounting for 
an ever increasing portion of the total production 
of this type of fabric, as manufacturers have ad- 
justed their facilities to accommodate the synthetic 
materials. Because this change-over has been go- 
ing on gradually for months, complete disappear- 
ance of the natural product will not bring the chaos 
to the manufacturers that would otherwise have 
developed. Although the industry must overcome 
the reluctance of some of the women wearers to 
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accept the synthetics, in another direction the 
switch from natural silk has distinctly favorable im- 
plications for the apparel manufacturers. Violent 
swings frequently characterized the price situation 
for the Japanese product, resulting in heavy inven- 
tory losses. Prices of the "'silk from test tubes'’ are 
much less erratic, and thus risk of inventory charge- 
offs has been greatly reduced. 


RADIO NO WAR ORPHAN: Inasmuch as the 
average radio set contains so much metal of prime 
strategic importance (aluminum and copper), only 
a short time ago it was expected that manufac- 
turers of this sort of equipment would have restric- 
tions placed on their production. Complete elimi- 
nation of the output of broadcast receivers was 
not, however, envisaged—the propaganda value of 
radio in wartime being fully appreciated. It is still 
expected that output of sets for civilian use will 
be curtailed, but with the country's actual entry 
into the war the radio manufacturers are facing a 
boom because of the greatly increased need for 
communication equipment for the armed forces. 
The industry itself is expecting that government 
orders will aggregate around $1 billion, a figure 
which compares with a normal peacetime output 
of around $500 million a year. Profit margins on 
the government work will doubtless be narrow, but 
should be sufficient to permit the well managed 
companies to show net results in black ink figures. 


GOOD STATUS FOR NATURAL GAS: The 
gas industry has two divisions—natural, and manu- 
factured—and prospects for each are widely dif- 
ferent. Manufactured gas is used largely for 
household purposes, is sold at fixed rates, and de- 
rives but incidental benefit from the defense boom. 
Companies operating in this field are facing fur- 
ther narrowing profit margins, and lower earnings. 
Natural gas, on the other hand, is a primary indus- 
trial fuel, about 80 per cent of it going for this 
purpose. Rates are more flexible than for the arti- 
ficial product, and natural gas companies’ revenues 
in recent months have been running sufficiently 
above year-ago levels to absorb most if not all of 
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THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
United Biscuit 5% cum. 
pfd. 108 110 4.6%, 
the increases in taxes and other costs. As the arm- 


ament output rises further, demand for natural gas 
should undergo additional expansion. All in all, 
this branch of the gas industry should be able to 
maintain earnings not far from the levels currently 
prevailing. 


TRENDS IN BRIEF: Stewart-Warner's !94! net 
should be well ahead of the $1.18 a share shown 
in the previous year. . . . RCA has opened radio- 
telegraph service between the U. S. and Australia 
— it's the first such circuit to operate between those 
two points. . . . While improvement has set in, 
International Telephone is still showing red ink fig- 
ures. . . . OPM has tightened its control over 
manufacturers’ inventories of important fats and 
oils. . . . R. H. Macy is closing its experimental 
merchandising unit at Syracuse (N. Y.})—war is 
given as the reason. . . . The Cleveland (Ohio) area 
has received about $1 billion in war orders since 
July, 1940....A. & P. has pledged its full support 
to Government to prevent unwarranted rises in 
food prices. . . . Railroads handled the greatest 
freight volume in their history last year—this was 
accomplished without a car shortage and without 
major congestion. . . . Mortgage Bankers Associa- 
tion of America predicts a 40 per cent decline in 
residential building this year. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 


WORLD, nor is it intended that one's holdings should necessaril 


be confined exclusively to these securities. This service 


is to be regarded as supplementary to various other features which will appear each week in the columrfs of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 94 5.32% Not 
Louis. & Nashville ref. 4/>s, 2003. 94 4.79 105 
Pacific Power & Light Ist 5s,'55.. 99 5.05 103%, 
Pennsylvania R.R. deb. '70.. 88 5.11 
Western Maryland Ist 5.61 105 
FOR PROFIT 

Atlantic Coast Line Ist 4s, '52.... 79 5.06 Not 
Chic., Burlington & Q. Ist & ref. 

Lion Oil Ref. conv. deb. 4//as, "52. 100 4.50 105 
Pere Marquette Ist 5s, ‘56....... 68 7.35 105 
Walworth Ist 4s, '55............ 86 4.65 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income, 


FOR INCOME 
Cons. Edison (N.Y.) $5 cum..... 86 5.81% 105 
Crown Cork $2.25 cum........... 43 5.23 41\/, 
Pure Oil 5% cum. conv.......... 91 5.49 105 
Reynolds Metals 5!/2% cum...... 79 6.96 107!/, 
Union Pacific R.R. 4% non-cum... 79 5.06 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Chicago Pneu. Tool $3 cum. conv. 38 7.89 55 
Goodrich (B.F.) $5 cum......... 55 9.09 100 
Radio Corp. $3.50 Ist cum....... 48 7.29 100 
West Penn Elec. $7 cum. cl. "A". 88 7.95 115 
Youngstown Sheet & T. 542% cum. 82 6.71 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


STOCKS Pree Div. Yield 
Adams-Millis .......... 18 $1.25 6.9% $3.03 b$l.i8 
Amer. Machine & Fdy... 9 0.94 10.4 1.33 b0.60 
Best & Company....... 21 ¥2.00 9.5 £3.63 b1.48 
Borden Company ...... 20 1.40 7.0 1.72 b0.80 
Carolina, Clinch. & Ohio 81 5.00 6.2 om Bye 
Chesapeake & Ohio..... 34 $3.50 10.3 4.31 c3.29 
Continental Can ....... 23 «2.00 8.7 2.82 
Corn Products......... 53 3.00 5.7 3.11 2.40 
First National Stores.... 35 2.50 7.1 h3.06 b1.64 
Gen'l Amer. Transport.. 41 3.00 7.3 4.11 c3.17 
General Foods......... 38 2.00 5.3 2.77 = 1.94 
......... 22 (1.35 6.1 1.83 


t—Dividend guaranteed by Atlantic Coast Line and Louisvill 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the “Business Cycle" group. 


STOCKS Price Div. Yield 
Mathieson Alkali ....... 28 63% $1.72 $1.57 
May Department Stores. 45 3.00 6.7 4.10 b4.6l 
Murphy (G.C.) ....... 69 4.00 5.8 6.58 has 
National Dairy Products. 13 0.80 6.2 1.66 b0.90 
Pacific Lighting ........ 27 3.00 I1.1 3.13 13.37 
Parke, Davis ........... 26 1.60 6.2 1.67 cl.24 
Standard Brands ....... 4 J0.50 12.5 0.71 c0.48 
Standard Oil of Indiana. 27 1.50 5.6 2.20 b1.43 
Underwood Elliott Fisher. 29 3.50 12.1 3.03 c3.48 
Union Pacific R.R....... 64 6.00 9.4 6.96 64.96 
United Fruit ........... 72 4.00 5.6 5.10 5.47 
Woolworth (F.W.)..... 24 xl.60 6.7 2.48 
e & Nashville. 4—Including extras. a—Quarter year. b— 


Half year. c—Nine months. f—Fiscal year ended January 31, 1941. h—Fiscal year ended March 31, 1941. r—I2 months 


to September 30. x—Indicated current rate. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 
STOCKS Recent 1941 —Earnings— 


Price Dividend 1940 194 
Allis-Chalmers ........... 29 $1.50 $2.84 $2.35 
American Brake Shoe...... 29 2.20 3.49 c2.49 
American Car & Foundry.. 32 ee h5.23 b6.34 
Anaconda Copper ........ 28 250 {4.04 {¢3.77 
Anaconda Wire & Cable... 27 2.50 4.07 5.09 


Atchison, Topeka & S. F.... 28 2.00 2.69 6.71 


Bethlehem Steel.......... 66 6.00 14.04 6.40 
Briggs Mfg............... 1S 225 3.10 240 
Climax Molybdenum ...... 44 3.20 2.40 c2.50 
Commercial Solvents ...... 8 0.55 0.91 00.62 
Crown Cork & Seal ....... 16 1.00 3.90 04.32 
East. Gas & Fuel 6% pfd... 28 2.25 5.05 r6.51 
Freeport Sulphur ......... 38 2.00 3.81 62.96 
General Electric .......... 26 1.40 1.95 c1.30 


t—Before depletion. b—Half year. c—Nine months. 
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h—Fiscal years to April 30, 1940 and 1941. 
Oct. 31, 1940. r—I2 months to November 30. s—!2 months to take 30. o Apri and 194! 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS Recent {941 


—Earnings—— 


Price Dividend 1940 1941 
Glidden Company ........ 2 $1.50 k$1.56 b$0.99 
Great Northern Ry. pfd.... 21 2.00 4.09 5.10 
Kennecott Copper ........ 7 3.25  t+b2.20 
Lima Locomotive ......... 23 1.00 0.41 acs 
Louisville & Nash. R.R...... 66 7.00 8.15 cl1.06 
McCrory Stores .......... 13 1.25 2.05 $2.21 
Mesta Machine .......... 26 2.25 3.08 Sie 
National Acme ........... 17 2.00 4.40 04.86 
New York Air Brake....... 29 3.00 4.04 c3.63 
Pennsylvania Railroad ..... 19 2.00 3.51 2.81 
10 0.50 1.21 cl.78 
Thompson Products ....... 26 2.50 5.17 c3.92 
Tide Water Asso. Oil... ... 10 1.00 1.14 cl.27 
Timken Roller Bearing ..... 42 3.50 3.72 c3.16 
54 4.00 8.84 8.82 


k—Fiscal year to 


1+ 


OPM ORGANIZATION has been reshuffled. Indus- 
try branches will henceforth report directly to Knudsen 
and Hillman. Effect of action will be to accelerate con- 
version of civilian plants to war output, thus expand- 
ing arms production. 


TREASURY DEPARTMENT has just announced 
a folder entitled, “How to File Your Income Tax the 
Simple Way.” This contains illustrations of the proper 
method to be used in filling out simplified Form 1040A 
and a table showing amounts payable in various income 
brackets. Those persons who filed during the 1941 
period will receive a copy in the mail with their In- 
dividual Tax Return. Others can obtain them through 
banks, corporations, labor unions, savings and loan as- 
sociations, and, of course, at offices of Collectors of In- 
ternal Revenue throughout the nation. 


WAR EXPENDITURES authorized by the United 
States to date total $78.2 billion. But total obligations 
incurred to November 30, last, amounted to $47.7 bil- 
lion, of which only $13.3 billion was paid out. 


ARMY AND NAVY observers continue to say there 
is nothing impressive about Japan’s fighting ability. This 
does not mean they are closing their eyes to Nipponese 
victories. What it does mean is that they regard Japan’s 
progress to date as the reward of realistic preparation. 
When the time came, she was ready to put more men, 
more machines, more ships and more planes in the 
theatre of war. We were not. 


PROPERTY SEIZURE power has been exercised 
for the first time. Navy Department recently took over 
more than $1 million of “critical” materials held in ware- 
houses and rail terminals, for shipment overseas. Own- 
ers, mostly foreign firms, will be compensated. Two 
divisions of OPM cooperated to locate the goods. 
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Air Forces. . 


USE TAX ON motor vehicles will be collected after 
all. Revised plans of the Bureau of Internal Revenue 
call for sale of special revenue stamps at all local post 
offices. First payment of $2.09 (covering months of 
February through June, 1942) is due February 1. On 
or before July 1, next, it will be necessary to buy a $5 
stamp in payment of the tax for the fiscal year July 1, 
1942, to June 30, 1943. 


THERE HAS been some talk around Congressional 
circles of a limit of $25,000 on income. This talk, how- 
ever, is not coming from sources that do the deciding. 
The trend in this country is admittedly toward restric- 
tion of individual incomes. But it will be a long time 
before such drastic action is seen. 


OFF THE RECORD, Washington is saying that: 
Economy suggestions remain unpopular with the law- 
makers. . . . This is the open season for tax suggestions. 
. . . SEC Chairman Eicher has received his long-ex- 
pected nomination to Federal judgeship; Purcell may 
succeed him as SEC head. . . . Tire rationing will fix 
the pattern for later consumer cuts. . . . OPM has re- 
vised 1942 construction estimates upward—expected out- 
lay is now set at $11,250 million, or around the same 
as last year. . . . One effect of Churchill’s visit will be 
greater demands on U. S. industry. . . . Hitler’s Rus- 
sian campaign is being pinched by a shortage of lu- 
bricating oil. . . . War is laying the groundwork for a 
new economic system in the post-war world. . .. Women 
workers in industry are slated to increase sharply... . 
Congress may soon be asked to provide funds for 50 
million gas masks—these will be distributed to civilians 
residing on our three coastal areas. . . . Voluntary 
censorship is working well. . . . Meteorologists are going 
to assume greater importance as members of the Army 
. . Ex-Chief Justice Hughes is being con- 
sidered to head the new War Labor Board. 

—Thomas A. Falco. 
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Vehicular Variety 


“Use a Bus for Long Trips” will 
be the theme of the new Greyhound 
Corporation campaign for Spring—a 
survey of the company reveals that 
a tour from New York to California, 
ever though it takes only a couple 
of weeks, is equivalent to six months’ 
wear and tear on the average auto- 
mobile. . . . Motorized laundries have 
been tested by the U. S. Army in 
maneuver areas and will now be man- 
ufactured in quantity by U. S. Hoff- 
man and American Laundry Machin- 
ery —these mobile washers have 
solved the problem of providing clean 
: uniforms for thousands of men when 
the troops are on the move. . . . The 
brightest idea yet in brake lining im- 
provements is the new ‘Red-Bak” 
molded lining, of Johns-Manville— 
differing from ordinary linings, the 
“J-M” variation has a red backing, 
which provides a red warning signal 
to the motorist when it wears through 
. ... Future war tanks may be in 
the shape of huge steel balls, if the 
patented designs of John E. Reilley 


by Weston Smith 


A* Raid Warden's uniform, as 
proposed by Mayor La 
Guardia’s OCD, looks pretty 
much like a miner’s rig—a big 
disappointment to those who 
ae expecting a “snappy” out- 


are adopted—these spherical vehicles 
can travel on land or water and can- 
not be harmed by anti-tank gun fire 
because bullets are deflected by the 
rounded surface. . . . A combination 
of ski and skate makes it possible for 
the skier to roll as easily over bare 
ground — but who wants to roller 
skate in a ski-suit? 


Synthetics 


A new type of synthetic rubber, 
which retains its resilient and elastic 
qualities in the sub-zero temperatures 
of the substratosphere, has been de- 
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veloped by du Pont—it will be used 
initially for high flying bombing 
planes. . . . Something different in 
substitutes for wool is reported by 
Pacific Lumber Company through the 
discovery that the kinky fibres found 
under the bark of the giant redwood 
trees have similar properties—this 
wool-like material can be woven into 
fabrics for making blankets, suitings 
and even “felt” hats. .. . Lack of steel 
to crown the heads of air raid work- 
ers may be offset by the development 
of plastic helmets by the Soybean 
Products Laboratory—the new hel- 
mets are lighter than the metallic 
variety and have been tested to de- 
flect blows up to forty pounds, which 
is about all the human neck can with- 
stand. 


Glass Glossary 


Seven different styles of safety gog- 
gles, fitted with ‘“‘Armorplate”’ lenses, 
can now be ground to any prescrip- 


tion by means of a new machine of 


American Optical Company—these 
goggles provide both eye-correction, 
as well as eye-protection, thus making 
it unnecessary for the industrial work- 
er to wear his own: glasses under: 
the goggles. . . . Owens-Illinois and 
Hazel-Atlas may become manufac-- 
turers of lighting fixtures if present 
plans are consummated—to conserve: 
metals for defense, a new chandelier 
has been designed which is construct- 
ed entirely of molded glass. ... Fancy 
bottles may soon be a thing of the. 
past if the Glass Container Associa-. 
tion acts upon OPM recommenda- 
tions— it is proposed to standardize- 
the sizes, shapes and capacities of all’ 
glass containers. 


Publishing Patter 


Women’s magazines have started 
the ball rolling on subscription and 
per copy price advances—Curtis Pub-. 
lishing’s Ladies Home Journal goes 
from $1 to $1.50, annually, and from. 
10 cents to 15 cents per copy, effec- 
tive with the February issue; and the - 
same advances will be applied to- 
Crowell’s Woman’s Home Companion - 
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with the March edition. . . . The 
nice white paper found in magazines 
and books will soon be replaced by 
duller gray sheets as stocks of bleach- 
ed paper are exhausted—after Feb- 
ruary first, there will be little or no 
chlorine allocated for the manufac- 
ture of this type of paper. . . . Ap- 
pearing in the newspaper classified 
sections for the first time will be a 
column devoted entirely to “Air Raid 
Aids” or “Blackout Supplies”—the 
purpose is to give small advertisers 
the opportunity to offer tar paper, 
flashlights, insurance and bomb fight- 
ing equipment. . . . Quite compre- 
hensive is the new pocket-size hand- 
book, “The Manual of Conventions 
and Meetings,” being brought out by 
Hendrickson Publishing Company— 
it explains everything, except how to 
keep sober. 


Food Foibles 


The largest food companies are 
represented in the new Nutrition 
Foundation, Inc., which has _ been 
organized to coordinate food research 
—included are General Foods, Stand- 
ard Brands, National Biscuit, Swift, 
Beech-Nut, California Packing, Qua- 
ker Oats and several of the container 
manufacturers. .. . A daily 4 o'clock 
coffee hour has been inaugurated on 
all planes of American Airlines—an- 
other idea of the Pan American Cof- 
fee Bureau to promote the Good 
Neighbor policy with Latin America. 
. . . Next week has been proclaimed 
as “National Dried Fruit Sale’ by 
Red & White Food Products—the 
feature of the drive is an eight-volume 
set of the New American Encyclo- 
pedia; one book given for twenty- 
five cents with each purchase of a 
box of prunes. 


Broadcastings 


Following four years of study in 
the field of radio education through 
recorded programs, National Broad- 
casting Company will establish a 
transcription service. for schools— 
central libraries will be located in key 
cities throughout the country where 
records from network broadcasts will 
be loaned out. . . . A radio transit 
which permits quick surveying of 
large areas through use of a radio 
beam has been patented by Phillips 
Petroleum—the apparatus includes a 
directional radio transmitting antenna 
which sends a beam to a portable 
receiving set at the point to be 
“sighted.” . . . This week will mark 
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the return of “Ellery Queen,” fic- 
tional detective, to the air waves— 
the new series of half-hour mysteries 
will be under the sponsorship of Em- 
erson Drug Company, makers of 
“Bromo Seltzer.” . . . With the ban- 
ning from broadcasts of all sirens, po- 
lice whistles, gong alarms and bosun’s 
pipes, in order not to frighten listen- 
ers into an air raid scare, announcers 
on some stations have been cautioned 
to be extra careful—it seems that the 
lowly burp reproduces like a fog horn. 


Odds & Ends 


Ferro Enamel may start a new 
style in kitchen utensils with its ex- 
periments of covering cast iron pots 
with porcelain enamel—it is said that 
these heavy cookers compare favor- 
ably with the cast aluminum variety 
produced prior to priorities. . . . Al- 
though a large portion of its output 
is being taken for defense purposes, 
Celotex Corporation will continue its 
normal advertising campaign in home, 
farm and trade papers—schedules, 
however, will be placed on a 90-day 
basis, rather than contracts for longer 
periods. ... A revolving door, which 
is driven by an electric motor and 
need not be pushed by the person 
passing through, has been perfected 
by International Steel Company— 
the door starts revolving when the 
beam of an electric eye is interrupted. 
. . . Noiseless railroad crossings may 
be next if the patent of Lewis Alex- 
ander Company is utilized—by means 
of a cushioning construction, a train 
would do no pounding when passing 
over this inaproved grade crossing. 


lncidentals 


First of the National Sportsmen’s 
Shows will be held at New York’s 
Grand Central Palace during the 
week beginning February 21—follow- 
ing will be the New England Sports- 
men’s Show at Boston (Feb. 7).... 
New styles in blackout materials have 
started with the announcement of the 
new “Glosheen” drapes designed by 
Waverly Fabrics—these are finished 
in attractive patterns facing the 
roomside, but their heavy weight pro- 
vides both blackout protection and 
a screen against flying glass... . 
Strangest yet of the war emergency 
patents is that of Iris Halsey & Com- 
pany for a “Blackout Doll’”—because 
the plaything glows with a_ phos- 
phorescent light in the dark, it is 
supposed to dispel the fears of chil- 
dren during a night air raid. 


YOUR ONE CHANCE 


TO BE RIGHT! 


When you equip your home with a heating plant, 
make the best selection, for you usually have but 
one chance to be right. Your comfort, enjoyment 
and health depend on its performance. 


ONLY GAR WOOD OFFERS THESE 
COMBINED FEATURES 


@ Gar Wood Tempered-Aire embodies 
the counterflow principle of heat 
transfer—recognized as the best. 


@ Burner is an integral part of unit. 

@ Economizer placed at bottom of unit. 
@ Flash-type steam Humidifier. 

@ Washable cloth-type Air Filters. 


Owners throughout the nation praise the efficient 
performance, dependability, long life and econ- 
omy of the famous Gar Wood automatic Home 
Heating and Air Conditioning System. 


BEFORE YOU 
DECIDE GET 
THE FACTS 


ASK 


FOR 
LITERATURE 
HOME HEATING UNIT 


WOOD 


Royal Typewriter 
Company, Inc. 


A dividend of 1%%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending January 31, 1942, has been 
declared payable January 15, 1942, 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on January 6, 1942. 


A dividend of $1.00 per share has 
been declared payable January 15, 
1942, on the outstanding’ common 
stock of the Company to holders of 
common stock of record at the close 
of business on January 6, 1942. 


H. A. WAY, Secretary. 


Buy defense bonds or stamps 
today. Buy them every 
day if you can. But buy 
them on a regular basis. 
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oe U. S. Treasuries did not 
fully retain their early strength, 
the bond market as a whole enjoyed 
a strong rally, with extensive re- 
bounds in rail issues and others which 
had been especially depressed by tax 
selling. The only notable exceptions 
were in the foreign list and several 
Curb and over-the-counter specialties. 
Among the latter were Pennsylvania 
Turnpike bonds, which were affected 
by the implications of the tire ration- 
ing plan. 


AMERICAN TEL. & TEL. 3s 


American Telephone & Telegraph 
convertible debenture 3s have under- 
gone an extensive market readjust- 
ment which has parallelled on a much 
- more limited scale the decline in this 
company’s stock. The bonds, which 
have sold above 113 since listing, are 
now quoted around 108, at which 
level they may be regarded as largely 
“ex-conversior feature.” With the 
stock selling well below the basis of 
the conversion option, it appears that 
not more than a point or two of the 
price can be assigned to the possible 
future value of the stock privilege, 
and the bonds would probably sell at 
approximately the call price of 107 on 
a straight investment basis. This sit- 
uation is reported to have attracted 
institutional buying. 


NEW ERIES 


Reorganization of the Erie having 
- been completed, the old bonds of this 
company were removed from New 
York Stock Exchange list last week, 
but trading continues in the new is- 
sues—first consolidated 434s “A,” 
first consolidated 4s “B,” and general 
income 4%s. Holders of the old 


TREND OF THE BOND AVERAGES 
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bonds, with the exception of those 
which are being paid off in cash, 
should forward certificates to the de- 
positary for exchange. 

The new first consolidated mort- 
gage bonds are well secured, and are 
entitled to a higher investment rating 
than any of the Erie obligations pre- 
viously outstanding with the excep- 
tion of a few divisional and terminal 
issues which received preferred treat- 
ment in the reorganization. The 
company has established a record for 
speed in completing a revamping of 
its capital structure (which is now on 
a sounder basis than at any time in 
its eventful history) under Section 77, 
having filed its petition in January, 
1938. 


PHILIPPINE BONDS 


Bonds of the Philippines Common- 
wealth have drifted somewhat lower 
with the advance of the invading 
forces, but the major part of the de- 
cline occurred immediately after the 
attack upon the Hawaiian bases, and 
the liquidation has been of small pro- 
portions. Philippine 4%s, 1952, 
which sold above 115 in 1941 and 


NEW ISSUES SCHEDULED 


mong the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Offering 


Competitive Bidding......Jan. 8 
.-- 30,000 shs. $50 par conv. pfd. McDonald-Coolidge & Co. 
or $1.5 million conv. s.f, debs 


..--$10 million Ist 3%s, 1971 
5,160,000 414 s.f.debs., 1971...... Halsey, Stuart & Co., 


million x/1972... 


Undervriters Date Due 


Eastman, Dillon & Co., 
et. al 
W. C. Langley & Co, 


OE. Jan. 18 


-were quoted around 113 before the 


outbreak of war, are now below par. 
Early last week the bonds were 
quoted 96 bid, 99 asked. There is no 
guarantee by the U. S. Treasury, but 
it is generally conceded that the U. S. 
Government is under a strong moral 
obligation to maintain in good stand- 
ing the obligations of the Common- 
wealth issued prior to the enactment 
of the Tydings-McDuffie Act. This 
legislation, which was enacted in May, 
1934, provided for gradual assump- 
tion of an independent status, and 
stated specifically that there is no ob- 
ligation on the part of the United 
States to meet interest or principal 
of Philippine bonds issued after May 
1 of that year. 


LOUISVILLE GAS 3s 


The recent market action of Louis- 
ville Gas & Electric 3%s, 1966, illus- 
trates the changed outlook for the 
high grade bond market and the di- 
minishing probability of refunding 
operations for obligations bearing 
coupons of 3% per cent or less. These 
bonds sold as high as 111 in 1941 but 
declined to a level slightly above 106 
shortly before the beginning of the 
war with Japan on the general belief 
that they might soon be called for 
redemption at 105. More recently, 
the trend has been reversed and 
Louisville Gas 3%4s have recovered 
to 108. Other high grade bonds, 
particularly in the utility division, 
have performed similarly, reflecting 
increased willingness of buyers to pay 
a premium of several points above 
the call price. The recent market 
action of such issues has contrasted 
with the decline in bonds which have 
not been held back by factors related 
to redemption possibilities, 


DANISH 6s 


For some months, the major influ- 
ence in the market for Kingdom of 
Denmark 6s, 1942, has been changing 
trends of opinion regarding prospects 
of payment of principal due January 
1, 1942. Considerable optimism was 
expressed at times, since frozen Dan- 
ish funds in this country would be 
ample to make the principal payment, 
and the bonds sold as high as 73% in 
1941. On December 26, announce- 
ment was made that interest would be 
paid but that principal would not be 
met, and the bonds dropped from 
60 to 38 in two days. The indicated 
policy on Danish obligations is to con- 
tinue interest payments on bonds held 
by American citizens. 
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Issues: 
Alabama Power Company 
Cornell-Dubilier El. Corp.. 
. Jan. 19 
Iowa Southern Utilities Co. 


AN OPEN LETTER 


Concluded from page 6 


maintaining the unscientific and un- 
productive capital gains and losses 
tax? It does not collect much reve- 
nue, it disrupts the securities markets, 
it is unfair (particularly on short- 
term losses), and does not even exist 
in England and Canada. 

We all want to do our part as far 
as taxes are concerned but, in the 
name of justice and “The Bill of 
Rights,” we hope you will remember 
that inequitable and indiscriminate 
taxation at this time is just as tyran- 
nical as was taxation without repre- 
sentation in colonial days. It not 
only works widespread injustice but 
actually defeats its own purposes. 


TAX BURDENS 


Before you enact any tax law, we 
urge you to consider the injustice of 
piling up additional burdens on us 
investors until you have done much 
more than you have, up to the present, 
to equalize the burdens of all classes. 
We do not ask for preferential treat- 
ment, but we do plead for your im- 
partial consideration. 

We don’t think that it is your de- 
sire to destroy the free enterprise 
system, which has brought to Amer- 
ica the highest standard of living in 
the world, and we would remind you 
of the danger in going so far with 
your present attitude toward corpora- 
tions that you destroy not only 15 
million investors, but the liberties en- 
joyed by all Americans. That is 
what has always happened in totali- 
tarian countries when private prop- 
erty rights have been trampled upon. 


Mr. William Green, President of 
the American Federation of Labor, 
emphasized that point in his Chicago 
address on December 1, when he 
said: “Individual liberty and security 
are inseparably associated with the 
vital principle of free enterprise and 
the private ownership of property.” 

The big job for all of us is to win 
the war. That can only be done 
through national unity. To secure 
that unity, it is essential that you 
restore the confidence of millions of 
citizens in the good faith of their Gov- 
ernment and in its willingness to 
treat all classes equitably, both now 
and after the war. The war against 
the dictators cannot be won by de- 
stroying our own vital edifice—the 
middle classes of America. 


x k * 


Note.—Reprints of the foregoing “Open 
Letter to Congress’ will be supplied free 
upon request. How many do you wish to 
send to your friends, business executives 
and members of Congress? 
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SELECTED STEELS 


Continued from page 8 


ings gain may be shown over 1941 
levels, the majority of steel shares 
should fully participate in any im- 
provement in the general market. In 
view of the longer term uncertainties 
affecting the group, it is obvious that 
these issues are far from suitable for 
even moderately conservative invest- 
ment policies. But those willing to 
assume an even greater degree of risk 
than is usually present in this group 
are warranted in considering commit- 
ments in Bethlehem (now quoted at 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Central of Georgia Ry. 4s, 
Entire Apr. 1,'42 
Central States Edison, Inc. e 
coll. tr. 15-year to 1950.. $100,000 Feb. 24,’42 
Chesapeake & Ohio Ry. ref. 
& imp. 3%s, 1996........ 90,000 Feb. 2,’42 
Cincinnati Gas & Electric 
Co. Ist 3%s, 1966........ 244,000 Feb. 
Continental Oil Co. conv. 
Denver & Rio Grande West- 
ern R.R, Trustee Ctfs. ser. 
Eaton (T.) Realty Co., Ltd. 
Ist A 4s, 250,000 Jan. 29,°42 
First-Trust Joint Stock Land 
B 1,000,000 Feb. 
Loew’s, Inc. 3%s, 1946...... Entire Feb. 16,’42 
Mobile Gas Service Corp. 1st 
Entire Jan, 22,42 


Redemption 
Issue Amount Date 
Northwestern Light & Power 
Co. ist & ref. B and Ist 
Entire Feb. 1,’42 
Oklahoma Gas & Electric Co. 
$475,000 Feb. 2,'42 
Pacific Western Oil Corp. 
Philadelphia Electric Power 
Co. ist 5%s, 1972........ 227,000 Feb. 2,'42 
Plaza Office Bldg. (Plaza 
Invest. Co.) (Jackson, 
Miss.) Ist 5s, 1943-54.... Entire Jan. 1,'42 
Republic Steel Corp. gen. 
mtge. 4%s, B, 1961...... 119,500 Feb. 1,'42 
St. Joseph Ry., Lt., Ht. & 
Power Co., Ist 4%s, 1947.. 36,000 Feb. 2,'42 
West Virginia Pulp & Paper 
Co., let Be, 1064... 1,500,000 Feb, 


You will never know... 


what outstanding 
real estate values 
are available un- 
til you have con- 
sulted the Real 
Estate advertise- 
ments in FINAN- 
CIAL WORLD. 

See the offerings listed below. 


REAL ESTATE 


FLORIDA 


FOR SALE 


In Dunedin, Florida—famous for the best water 
in the state—small home-like cottage with all con- 
veniences, ideal for permanent home. Located on 
Clearwater Bay with Riparian Rights. Lot 50 
feet on Bay and highway and 300 feet deep— 
cottage set back on high ground. Sacrifice price 
$5,500. Terms if desired. 


DOROTHY L. WEBSTER 
INDIAN ROCKS, FLORIDA 


Oceanfront bungalow Daytona Beach, Florida. 


Three bedrooms, servants’ quarters, furnished 
completely modern equipment. Will lease reason- 
ably to suitable tenant. Address Box 836, 


FINANCIAL WORLD, 21 West Street, New 
York City. 


LOVELY ALL-YEAR HOME, best residence 
part Fort Myers; palm shaded, well furnished; 
8 rooms, 4 bedrooms, large porch and living 
room, fireplace, solarium, tile bath, 2-car garage 
with 3-room apartment. Lot and house cost 
$20,000. Price $9,000. 
MRS. E. A. ROYS 
EAST KINGSTON, N. H. 


An Indian River high lightly tropical acreage. 
Beautiful home site. Will rent furnished. Modern 
home, dock and boat. 


BOX 20 


ANKONA FLORIDA 


$1 DOWN—40 acres in Northwest Florida will 
provide present independence and old-age security. 


For particulars write: 


WALNUT HILL FARMS 
WALNUT HILL, FLA. 


NEW JERSEY 


DAIRY AND GENERAL FARM FOR SALE, 
near Bridgeton, on tidewater; 86 acres timber 
and meadow; excellent gunning; 67 acres plow 
land; 24 head pure bred Holsteins, tuberculin 
and Bang’s accredited; equipment. Write: 

A. H. STAFFORD 
ROUTE NO. 3, BRIDGETON, N. J. 


NEW YORK 


LAKE RONKONKOMA—30 acres, 1% miles 
from lake; 600 feet concrete road frontage; good 
subdivision speculation; sacrifice $250 per acre 
if sold immediately; minimum $2,500 cash. 
OWNER, BOX 171 
LAKE RONKONKOMA, N. Y. 


ADIRONDACKS — 60 acres, 8-room house, 
$900; 420 acres, camp, $1,900; 5-room log, lake, 
modern, $2,200; 100 others. Booklet. 


EARL WOODWARD 


LAKE LUZERNE NEW YORK 
VIRGINIA 
LEXINGTON — 265-acre stock farm, 2-mile 


North River frontage; completely modernized, 
lovely brick residence, manager’s house, barns; 
$22,500, sacrifice price. 

JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 


COME TO VIRGINIA. 
Free catalogue. 


J. R. ELAM, SCOTTSVILLE, VA. 
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$1 Brings You the Guidance of a C.P.A., 


a Tax Expert, on Your Income Tax Problems 


(1) 


(2) 


(3) 
(4) 


(6) 
(7) 


(8) 


(9) 


(10) 


By J. K. Lasser, C.P.A., 144 pages 


—in the New 1942 Revised Edition of 


“YOUR INCOME TAX” 


Together with 791 Reasons 
Why It Can Surely Help You 
with Your 1941 Income Tax Return 


Postpaid 


TELLS about the 70 CHANGES in Income Tax Law, effected by 


Statutes, Rulings, Decisions in 1941. 


TELLS EVERY DEDUCTION to which you are justly entitled, to 


help you reduce your Income Tax. 


TELLS 173 items to omit from Gross Income. 


TELLS 48 Different Taxes you may deduct as an individual. 


TELLS 242 Deductions allowed if you are engaged in a Trade, 


Business or Profession. 


TELLS 188 Deductions you may make if a Salaried Man or Woman. 


TELLS 70 Types of Compensation, Dividends or Interest that are 
NOT Taxable, or where Tax may be Deferred. 


TELLS how to prepare your 1941 Income Tax Returns more 


QUICKLY and with absolute ACCURACY, thus saving Time, 
Nerves and Money. 


TELLS how to simplify the task of making out your return if you 


make use of the Comprehensive Index, doubly insuring you will 
AVOID future Assessments, Penalties and Interest Charges. 


TELLS right on a Specimen Return the page on which you will find 
answers to questions about each Separate Item. 


The Book Is Clear — Concise — Comprehensive — Easy to Understand 
144 Pages, with Index —8'¥, x 11 Inches— Paper Cover - - - 


$1.00 


PP 


FINANCIAL WORLD BOOK SHOP, 
21 West Street, New York, N. Y. 


For $ 
send immediately the tax book(s) checked below, which you recommend 
to save both time and tax money: 


...copies “Your Corporation Tax,” 


“YOUR CORPORATION TAX”:—We also recommend “YOUR COR- 
PORATION TAX” by J. K. Lasser, clarifying and interpreting the greatly 
changed CORPORATION TAX LAW for 1941, with special emphasis on 
the new Excess Profits Tax. 


144 pages, paper cover, $1.00, postpaid. 


Orders Filled Same Day Your Dollar Reaches Us 
USE COUPON TO SAVE TIME AND TAX MONEY 


enceunsesenaee (check or money order or dollar bill) enclosed please 


...copies copies “Your Income Tax,” at $1 each. 


at $1 each. 


U.S. Steel (54), Republic (18), 


Youngstown Sheet and Tube (36), 
Crucible (34) and Jones & Laughlin 
(24). 

The two first-named companies are 
the largest units in the field and are 
protected by large raw material re- 
serves, an important advantage under 
present conditions. Their common 
shares have acted somewhat better in 
the recent past than have other rep- 
resentative steel equities, but are still 
quoted at attractive prices. Repub- 
lic is the largest alloy steel producer, 
while Youngstown benefits from its 
better than average position with re- 
spect to taxes. Crucible and Jones & 
Laughlin are out-and-out speculations 
chosen primarily because of their 
usually volatile market action, though 
both companies should fare well earn- 
ingswise during coming months. 


TANKS ARE COMING 


Concluded page 14 


more units do not go into the actual 
construction of tanks, it should be 
realized that this sum is going to fil- 
ter down to hundreds of other com- 
panies for things such as steel, rub- 
ber, metals, motors, machinery, ord- 
nance—and the thousands of parts 
needed to produce these engines of 
land warfare. 

Based on latest reports, the Victory 
Program calls for the production of 
37,200 tanks annually. This figure, 
which should be approximated this 
year, is not officially divided as to 
light, medium and heavy machines. 
Indications are, however, that output 
may reach 50,000 tanks a year some 
time in 1943. 

It should be remembered, of course, 
that this phase of the war effort is 
subject to sudden and drastic change. 
But if such a production rate is at- 
tained, the writer estimates that out- 
put in the respective categories will 
be roughly as follows (on a monthly 
basis): Light tanks, 650 units; me- 
dium tanks, 3,000 units ; heavy tanks, 
500 units. 

There’s no doubt about it, America 
has a brand new industry. In time of 
peace, it will help to keep this coun- 
try prepared as never before. But in 
time of war—as at present—it will 
justify its place in that trinity of 
tanks, guns and planes that must, in 
the end, overwhelm this nation’s en- 
emies. 
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sre no possible interpretation 
can the decline from the 130.06 
and 30.88 levels be regarded as other 
than a secondary move. But market 
action during December, with respect 
to penetration of previous support 
points, dealt much more harshly with 
the industrial average than with the 
rails. The latter had already been 
subjected to extensive liquidation 
during the period when wage nego- 
tiations were hanging fire, and with 
this bit of bad news out of the way 
there was no influence tending to 
bring about further large-scale sell- 
ing. Accordingly, the rails stayed 
well above their 1940 and 1938 lows, 
and managed to remain fractionally 
above the worst price recorded in 
1939; these support points are thus 
still operative. The industrials, on 
the other hand, broke through their 
1940 and 1939 lows; at the Decem- 
ber 23 bottom of 106.34 they were 
valued more conservatively than at 
any time since 1938. 

On the whole, it cannot be said 
that the market’s reaction to our en- 
trance into the war has been un- 
favorable. The fact that prices had 
already been whittled away for sev- 
eral months prior to this development 
undoubtedly helped. Although trad- 
ing volume exceeded two million 
shares during each of the first three 
days of our involvement, it subse- 
quently receded well below 1% mil- 
lion shares and did not exceed this 


amount, on a five-hour basis, until 
the rally of December 27-30. The 
pickup in share turnover on the lat- 
ter move is, of course, a very favor- 
able sign, as is the scope (largest in 
over thirteen months) of the rise 
which took place December 30. 

A technical rally was about due 
at this time, but the current move 
appears to be more than that. In the 
minor decline from December 15, the 
industrials made a new low but the 
rails failed to do so, and on the sub- 
sequent move both averages exceeded 
the December 15 levels. It remains 
to be seen whether or not the current 
rally can carry beyond the Decem- 
ber 2-3 minor highs at 116.65 and 
27.50; if so, reversal of the inter- 
mediate downtrend would be strong- 
ly indicated. Probably before these 
levels are reached, and doubtless be- 
fore prices much higher than that 
are attained, there will have to. be 
a test of the recent lows at 106.34 
and 24.25, at which time it will be 
possible to gain a clearer view of the 
medium and long term outlook. 

In the meantime, the major trend 
is still considered to be upward, the 
secondary trend downward and the 
minor trend, of course, upward. Re- 
versal of the latter and penetration of 
the recent lows would reconfirm the 
intermediate trend and indicate an as- 
sault on the-1938 low in the indus- 
trials —Written December Allan 
F. Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed, as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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INTERESTING 
FREE 


BO OK LET 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 


FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


ALL-EXPENSE CALIFORNIA TOUR 


A most interesting booklet for those planning a 
winter vacation. 


INVESTOR'S TAX KIT 


Contains resumé of 1941 tax law, work sheet for 
taxpayer and other helpful data. Offered to in- 
vestors by N.Y.S.E. firm. 


THE SECRET HERITAGE 


This booklet contains no strange formulas, but 
tells how you may have these beneficial teachings 
for study in the privacy of your home. 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature explains home 
heating and air conditioning—how it affects the 
health, comfort and convenience. Valuable to those 
planning to build and present home owners who 
plan to modernize. 


NATIONAL POWER AND LIGHT 


Memorandum explains whether this commen stock 
is underpriced at current levels. Offered to in- 
vestors by N. Y. S. E. firm. 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure and prac- 
tice in this 24-page booklet, offered by N.Y.S.E. 
firm. 


HELPFUL FACTS AND HINTS 


This little booklet is made to order for the pro- 
ficient typist or secretary. Please write on business 
letterhead. 


OIL 


Review comparing the reserve status of leading 
oil companies. Offered to investors by N.Y.S.E. 
firm. 


CONTROL YOUR FATE 


Tells the fascinating story of an age old Fraternity 
and how to obtain these priceless teachings. 


INSURANCE INVESTMENT SUGGESTIONS 


Includes financial data on 10 representative Hart- 
ford companies. Offered by N.Y.S.E. firm. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


This booklet brings you the facts about a great 
advance in low cost home heating and air condi- 
tioning systems. Available to present and pros- 
pective home owners. . 


THINGS TO SEEK IN THE 
PORTABLE TYPEWRITER 


Folder describing in detail various models of world 
famous manufacturer. It would help you choose 
the one best suited to your requirements. Free 
5-day trial on any model. Please write on business 
letterhead. 


25 


. 
| 
| 
{ 


DEX 1941 FACTOGRAPH 


An alphabetical listing of all revised Factographs published in the 
issues of THE FINANCIAL WORLD from January 1, through the 


December 31, 1941, issue. The final cumulative index of 1940 
Factographs was published in the January 1, 1941, issue. 


Factographs: 


1941 


Factographs: * 1948 Factographs : 1941 3 

Abbott Laboratories.Dec. 3 | Brookiyn-Manh. Tr.Apr. | Esquire, Inc. ......Apr. 23 & W. oct Collins. oct. Feb. 
Abraham & Straus.Dec. 24 | Brunswick Balke-C.June to | Evans Products ....July 16 | Kimberly Clark ....July 9 | Otis Elevator .....Mar. 51 Studebaker C "\Dee. 10 
Acmer Steel ....--- july 23 | Bucyrus Erie ...... May 28 | Exchange Buffet....Aug. 6 | Kingston Products..Apr. 23 | Otis Steel July 2] Sun Oil 298 Nov. 26 
‘Adams-Millis ....-May 28 | Buad (Edw.G.) Mfg.June 25 | Ex-Cell-O Corp. ...Sep. 17 | Kirby Petroleum ..Apr. 23 | Outlet Co. Su 12 
Aetna Insurance....Nov. 26 | Mudd Wheel Co.....Sep. 17 | Fair Co. (The)....Feb. 19 | Kirkland Gold ....Apr. 23 | Pac. ‘isheries.Feb. 5 | Superior Steel... July 23 
‘Air Reduction ..... Feb. 26 | Bullard Co. .....-.May 28 | Fajardo Sugar ..-.May 7 | Kresge Dept. Stores.Dee. 24 | Pacific Gas & El..Feb. (2 | Sutherland Paper...Sep. 17 
‘Addres’gr.-Multigr..July 23 | Bulova Watch .....Nov. 19 | Fedders Mfg. .....Apr. 23 'F Pacific Lighting ...Feb. 12 | Sweets of America..Oct. 8 
‘Air-Way El. Appl..Sep. !7 | ssutler Bros. ......Sep. 17 | Fed. Insurance ....July 2 Lambert Pacific Mills 20| Swift & Co 9 
‘Alaska Juneau Gold.Feb. 19 | asutte Copper & Z..June 4 | Fed. Light & Tract.Aug. 6 | Bryan Pacifie Tin’ Consoi.Dee. 17 | ‘Technicolor... Sep. 3 
‘Allegh’y Ludlum St.July 9 | Byron Jackson ..... Apr. 2/ Fed. Min’g. & Sm.Feb. 12 Lehigh Coat & Nav. Ot. 4 Pan Amer. Airways.Dec. 24 | Tennessee Carp. Ben. 17 
‘Allied Chemical ...Feb. 26 | California Packing.Mar. 12 | Fed. Motor Truck..Apr. 30 Lehigh Portl’d Com.Apr. Packard Motor Feb. 12 Texas Corp 12 
Allied Mills ...--- Dec. 3 | Callahan Zine-Lead.Aug. 13 | Fed. Water Service.July 2 | Lehigh Valley Coal.Sep. 24 | ‘pet. & Tr.Dec. 17 | Tex. Pac. Land ‘Tr.Dee. 3 
Allied Stores Dec. 10 | Calumet & Hecla...June 18 | Fed'ted Dept. St...Feb. 12 | Lehigh Valley B.R..Sep. | ...July 30| ‘Texas Pacifie Ry...Nov. 12 
‘Allis Chalmers ....June | Campbell Wyant....May 14 | Fidelity-Phenix F-I.Aug. 6 | & Fink | park Utah Cons. M-Dee. 31 | ‘Thatcher Mfg.....-.May 21 
Alpha CGem.july 9 | Canada Ginger Ale.May 7 | Filene’s (W.) Sons.Dee. 31 | he “9 | Parker Rust-Proof..May 21 | ‘Th 
‘Alum. Co. of Am July 16 | Canadian Marconi..Apr. 16 Firemen’s Ins. .... Aug. 20 Life Savers ......July 22 Parmelee Transport. Dee. 24 Thew Shor gett ov. 6 
Amalgam. Leather..July | Canadian Pacific ..Sep. 3 | First Nat. Bk. N-Y.Nov. 26 | L!¥-Tulip Cup ...Jan- atino Mines Apr. Third Ave. Ry.... Aug. 20 
‘Amerada Corp. ....Aug. !3 | Cannon Mills -Feb. 12 | Ford Motor, Canada.July 16 Penny Co. (J.C.)..Apr. 30 | ‘Thom (John B.) Mat 28 
Am. Airlines ......Apf. 2 | Canad. Ind. Alcohol.Apr. 16 | Florsheim Shoe ...Apr. 2 | Lockheed Aircraft .. Des. 28 | Corp, us. | Thompesn Products Man. 12 
Am ‘bank Note..--May 4 | Carrier Corp. ..... p. 24 | Foster Wheeler ....Mar. 12 | Star 2 | Penn. Coal & Coke.Nov. 5] ‘Thompson-Starrett.. Mar. 19 

Am Beverage ...-Apr. 16 | Caterpillar Tract...Apr. 30 | Gabriel Co. .......Oet. 1 | Lone Star Gas..... Penn.-Dixie Coment.June 25 | ‘Tide Water Amo O.Feb. 
ch .June 18 | Celanese Corp june 41 Gamewell Co. .....Nov. 26 Long Bell Lumber. Aus. 20 e Cement.June Tide Water Asso. O.Feb. 5 
Am. Bos ee Gaylord Long Island Light.Apr. 16 | Penn. Glass Sand..July 30 | Timken-Detr. Axle.Feb. 19 
& RadioJuly 2 Cent, Huds’'n G.&E. hav. 16 | Gen. Trans. jam’ | 1#0se-Wiles Bisc..Feb. 5 = Timken Roller B...Jan. 1 
Am. Chain & Cable. | Century 21 | Baking | Peoples G. Lt. Coke. Sep. 10 

ntury neral Bronze ...June 1! ‘ir... Nov. 
‘Alcohol. june it | Cerro de Pasco C...Mar. 12 | General Cable ....Nov. 5 | MacAndrews 27 Ry. is 
‘Am. Cyanamid ....Dee. 17 | Certain-teed Prod...Oct. 1 | Gen. Electric .....Jan. 22 | Macy (R. H.) ....Feb. pot Milk Co.......May 7 
Am. Tile.Oet. Chain Belt ........ June 25 | Gen. Foods .......Jan. 22 | Mack Trucks ...... Feb. 5 | Dreitter Brewing ..Oct. 1 | Truss Traer 17 
‘Am. & For. Power.Feb. 19 | Chase Nat. Bank...Jan. 15 Motors ...... Feb. 26 | Madison Sq. Gard..Aug. 27 Phelps Dodge .. ** Mar. 22 7 via Chestiten’ tem 3 
‘Am.-Hawaiian 8.S..Mar. 26 | Checker Cab Mfg...Aug. 20 | Gen. Outdoor Advtg.Sep. 17 | Magma Copper 29 Phillips-Jones ....June If Twe th Cen 31 
‘am. Home Products.June 1! | Chem. Bank & Tr..June 25 | Gen. Printing Ink..May 28 | Mandel Bros, ....Sep. 24] phillips Petrol’s ..June’l! Twin c Ren Tran Gen, 17 
Am. ....-s000 June Chesapeake Corp. ..Apr. 2 | Gen. Railway Sig...Apr. 30 | Manufact. Trust ..Dee. 24| phoenix Hosiery ..Nov. 26] B 18 
‘am. Investment Ill.Nov. 5 | Chesap’k. & Ohio R.June 18 | Gen. Realty & Util.Sep. 17 | Marion Steam Shov.Sep. 24 | pioneer Gold M...Apr. 23 Union Cavbi 4 ape “Mar. 12 
‘am. Laundry Mach.Apr. 16 | Chicago Mail Order.Sep. 10 | Gen. Refractories ..May 14 | Market Street Ry...June 25 | pitney Bowes Post.Oect. 29 U El Ase, 
‘Am. Mach, & Fdry.May 14 | Chicago Pneumatic..June 4 | Gen. Shoe Corp....Apr. 9 | Martin-Parry .....MaY 7] pittsburgh Coal ..Nov. 12 Union 8 
Am. Mach. & Metals. Sep. 24 | Chic., Rock Isl. Pac.Dec. 3 | Gimbel Brothers ..July 23 | Master Electric a Pitts. Lake Erie..Dec. 17] Union Pac. RR. Feb. 19 
Am. Metal ......-- e 25 | Chile Copper ......Nov. 5 | Goodrich (B. F.)..Feb. 12 | May Dept. Stores..Aug. 20 | pitts’ Screw Bolt..July 16 Union Tank i8 
Am. News .....--- May 2 | Cities Service .....July 30 | Gotham Silk Hos...Sep. 24 | Maytag Co. ...... “June Plymouth Oil .....Aug. 27 United Air L. Tr.D e 10 
Am. Potash & Chem.Apr. 16 | City Auto Stampg..Apr. 23 | Graham-Paige Mot.Mar. 19 | McCall Corp. --dan. 15 | poor & Co.........July 30| tnited Aircraft. ais 21 
‘am. Power & Light.Aug. 20 | City Ice & Fuel....June 18 | Granby Consol. Min.Aug. 13 | McGraw-Hill Pub..:May 28 | pub. N.Bk.-Tr. NOY Des. 3] United Biscuit... July 23 
‘Am. Radiator ..... Mar. 12 | City Investing ...-Nov. | Grand Union June 4 | McIntire Porcup....Apr. Pub. Service N. J..Mar. 12 | ~ 
Am, Rolling Mill.. Feb. 12 | City 24 | Granite City Steel.June | McKesson & Robb. Dee. 3! Pullman, Inc. .....Mar. 5 
‘Am. Safety Razor..Jan. 8 | Clark ..May. 14 | Grant Co. (W. T.).June (8 | McLellan Stores ...Dee. 3! | pure Co.......June If ~~» 
Am. Seating ....-- Sep. 10 | Clev. Graph. Br’ze.Nov. 5 | Gt. Atlan. Pac. Tea.Sep. 3 10 
Am, Smelt. -& June 4 | Climax Molybdenum.Mar. 12 | Gt. North’n Paper..Apr. 23 | Melville Shoe ......Jan. | Quaker Oats .-....July | United & 
Ain, Jan. 8 -Cola Co. ..... Aug. 13 | Gt. Northern Ry...Feb. {2 | Mengel Co. ..July 30 | Quaker State Aug. 
Am. Steel F’dries. Ja. 8 | Colgate-Palmol. Pet. Feb. 26 Gt. Western Sugar. Mar. 19 | Merchants & Miners.Nov. 12 | Radio Corp. of Am. Mar. 26 16 
‘Am. Stores ......-- May 28 | Collins & Aikman..Feb. 19 | Green Co. (H. L.).Dee. 17 | Mesta Machine ....May 28 | Rayonier Corp. ....Jan. 15 | United Lt. & Pow. ./pr. 00 
Am ‘Stove 24 | Colo. Fuel Iron....Dee. 3 | Greenfield Tap & D.Dee. 17 | Miami Copper ....Dee. 3! | Reading Co. ......July 2| United M. & Mfrs. Aug. 27 

Am. Sicar Retg....May 28 | Columbia G. & E..Feb. 19 | Greyhound Corp. ..Oct. 29 | Michigan Bumper... Apr. 23 | Real Silk Hosiery. ‘Feb. 12 | U. 8. Freight......Jan. 
‘Am. Viscose ...... Aug. 27 | Columbian Carbon..June 1! | Guaranty Trust N.¥.May 14 | Mid Continent Pet..Feb. 26 | Reis (Robert) .....Deo. 24 | U. 8. Gypsum. TG 30 
‘Am. Water Works..Aug. 13 | Com. Nt. Bk.Tr.N.Y.July 2 | trackensack Water..Feb. 26 | Midland Steel ....May 2! | Reliable Stores ....Dec. 24 Hoffman 
‘Am. Ze., Ld. & Sm.June 18 | Commonw. Edison...June 18 | (Cc. M.) Lamp.Apr. 23 | Minn.-Moline P. Im.Sep. 10 | Remington Rand ..May 7 | U. 8. Ind’l Alcohol. Feb. is 
‘Anaconda Copper.. .Feb. 12 Com’w. & South’n..Aug. 27 Hamilton Watch . “Aus. 6 Mo. -Kans.-Tex, R.R.Sep. 24 Reo Motors ee 16 U. 8. Pipe & Fary. —_ 17 

‘Anaconda Wire & C.July 2 | Conde Nast Pub....Aug. (3 | Harbison-Walker R.May 21 | Molybdenum Corp. .July 30 | Repub. Aviation ..Apr. 23 U. 8S. Realty & Im. — 
‘Anchor Hock’s GI's. July 23 | Congoleum-Nairn ..Apr. 30 | Hat Corp. of Amer.Dee. 17 | Monsanto Chemical.Jan. |! | Repub Steel ......Feb. 5 U. 8S. Rubber......Mar. 26 
‘Andes Copper M....Nov. 5 | Consolidated Cigar. Aor. 2 | Hayes Mfg. Corp May 7 | Montgom. Ward ....Jan. 22 | Revere Copper ...Mar. 19 | U. S. Steel........Feb. 12 
Armstrong Cork....July 9 | Cons. Coppermines..June 25 | Heime (Geo. W). Jan 29 | Mueller Brass ..... Nov. 26 | Reynolds Metals ..Mar. 12 | U. 8. Tobacco......May 14 
‘Arnold Constable...Oct. { | Consol. Film Ind...July 30 | Hercules Motors... July 30 | Mullins Mfg. .....-Apr. 30 | Reynolds Spring ..July 9 | United Stores...... July 16 
‘Artloom Corp. ....Sep. 10 | Consol. Laundries. 17 | Hires (Charles E.).May 2! . United Wall Paper. 
a Holland Furnace ..Feb. 26 | Murray Corp. ....... . Vadsco Sales Apr. 2 

Home Insuran Myers (hE) & Bro. et. Rustless Iron & St.July 9 
Atch., Top. & 8. F.July 23 8 | Homestake Mining Jen: “1 | Nat'l Acme ......0et. {| Ryerson & Haynes.Apr. 23 | Van Norman Ma. T.Apr. 9 
Atlantic Coast L....Aug. 13 } Cont’l.-Diam. Fibre.Nov. 19 Hollinger Gold M..Aug. 13 | Nat. Autom. Fibres. Dee. st St. Joseph Lead....Sep. 10] yon posi ri we 8 
Atlan. Gulf & W. LAug. 20 | Cont'l. Insurance. ..Sep. 3 | Houdaille Hershey..Jan. 29 | Nat. City Bk. N. Y.June 4 | Savage Arms ......July 16 | y Chemical W_ July 23 
Atlas Plywood ..... Apr. 16 | Continental Motors.Sep. 10 Howe Sound Co.....Apr. 30 | Nat. Cylinder Gas.Mar. 5 | Schenley Distill....Mar. wulven hen, 

Atlas Tack ....... p. 17 | Cont’l Oil (Del.)..July 16 | Hud & Man. R.R..Jan. 22 | Nat. Dairy ........Mar. 26 | Scott Paper ......Jam. 15 bea ae -y >a 
Auburn Cent. Mfg..Apr. 16 a Steel...Nov. 5 | Hudson Motor Car..Jan. 29 | Nat. Distillers ....Mar. 26 | Seaboard Oil ......Mar. 26 wae 4 oa. a 1 
‘Aviation Corp. ....Aug. 13 --Apr. 23 | Humble Oil Rfg....Sep. 3 | Nat. Enam & Stamp.Oct. 29 | Sears, Roebu -»-Mar. 5 woiworth Co. Feb. 12 
Babcock & Wilcox.Apr. 16 26 | Hupp Motor Car... Feb. 26 | Nat. Ins. Hart.June. 25 | Sharon Steel 2 ward Baking...... Jan. 15 
Baltimore & Ohio..Apr. 2| Gorn Exchange Bk.Apr. | Hyerade Silvania...Sep. 24 | Nat. Lead ........ May Sharp & Dohm 
Bangor Aroostook ..Mar. 19 | © ~ ucts Ref | Ilin. Central Sep 10 | Nat. Malleabie Stl. Dee. 10 Shattuck (Frank C.). July 9 arren Fray. & P.Oct. 29 
Bank Am.Nat.Tr.&8.Dee. 3 | Gos’ 70 | Indian Refe. 31 | Nat. Power & Lt...Mar. 26 | Sheaffer Pen ...... 3 | Washington Gas Lt. Nov, 12 
Bank Manhattan Co.Oct. 29 at’l 53 | Nat. Steel ....... ar. 5 | Shell Union Oil. - 19 | Waukesha Motor... Nov. 26 
Bank of New York.Nov. 18 | Creole Petroleum ./Apr. 23 | Indiana Pipe Line. Apr. 23 | Nat. Supply Co....May 7 | Silver King Mine 11 | Webster Eisenlohr..Oct. 1 
Bankers Trust ....- 7 4 30 | Ingersol-Rand Dee. 31 | Nat a Co ......June | Simonds Saw .....Mar. 19 | Penn Blectr. -Aug. 27 
Barber Asphalt ... ‘oct 29 ley A ald uly 0 Inland Steel epee 8 Natomas Co. ocnesee 3 Simmons Co. ... 15 West Penn Power. “june 25 
Barker Bros. ...... 3 | 7 | Inspiration Copper. Dee. 17 | Neisner Bros. .....July 16 | Singer Mfg 23 | West Ve. Pulp & P.Sep. 
| Insurance of N. Am.July 30 | Nelson (Herman) Apr. 23 | Skelly Oil... 8 | Western Air Lines..Aug. 13 
Bath Iron Works...Mar. 26 Wrisht | Insuranceshare Cert. Aug. 20 | Newberry Co. (J.J.).June 11 | Sloss- Shemeid “St: “Dee. 24 Western Maryland. .Oct. | 
Bayuk Cigars .....Apr. 30 | Interchemical Co “july 28 Newport Industries.June 18 | Snider Packing ...Aug. 27 | Wogtern Union Tel.Apr. 2 
Beatrice Creamery, Mar. 26 | Outer Hammer ....May 28 | Rubber Ser. | New_Jersey Zine ..Oet. 29 | Socony Vacuum Oil. Mar. 5 | wost'ghouse Air BrMar. 5 
Bell Telephone Can.Dee. 17 | | Interlake Iron -...July 23 | N- Air Brake..May 14 | Solar Aircraft... .. pr. 16 | West’ghouse El. Mfg.Jan. 8 
Bendix Aviation ...Mar. 12 Del Huds --Ot. Internat’! Cigar ...Sep 24 N. Y. Cent. .Feb. Po. Ro. Sugar. “May 7 Weston Elec. Instr May 21 
Benefic’i Ind. Loan.May 14 | Del & W. RR Mar. 12 | Int'l Hydro-Blec. ..Aug. 20 | ‘bet. 28 | Southeast’n Grevyh'd.Apr. | Westrace Chlorine. 29 
Bigelow-Sanford ...May {4 | Dixie-Vorter 2a | Internat. Salt .-..Jan. 8 Shipbuilding. Get. | Southern July. | White Rock Min. ap. 
Black & Decker Mic. July, $0 | Dochier ‘Die Casig-4uly | Internat, 12 | Hudeon fw Awe. | June 18 | Wate Saving Mach. bop. 
Bloomingdale Bros..Aug. 6 | Dunhill Internati 12 | Interstate Dept. St.Aug. 27 | Niles-Bement-Pond.Aug. 6 | Spear Co. 12 land M.Mar. 19 
Boeing Airplane....July 16 East G Interstate Home Eq.A Noblitt-Sparks Ind.Nov. 19 | Spencer Kellog....May Wisconsin Elec Pow.Apr. 9 
Bohn Aluminum Apr. 30 East. Roll M i Ot a Intertype Corp Dee. 19 | Noma Electric ....Apr. 23 Spe a siso0k't 22 Woodward Iron ‘Jan. 15 
Bon Ami Co.......May 28 | Rastmon |. Irving ‘Trust... May 21 | Norfolk & West'n..Jan. 15 | Spicer Manufactg.. “Nov. erthington Pump..June 
Borg-Warner ......Apr. 30 | Edison Bros. St....Apr, | Island Creek Goai..Nov. | Wright Asromatic. ‘Apr. 9 
Nat. Gas..Dec. 10 | Jarvis (W. B.) Co.June 25 | Northern Pacific ...Mar. 5 | Stand. Oil Calif...Mar. 12 Wrigley (Wm.) Jr..Jan. 8 
of <4 Joy Manufacturing..Nov. 5 | North St. Pw (Del).Apr. 16 | Stand. Oil Ind..... Dec. 24 | Yale & Towne Mfg.Jan. 22 
Bree | A Kansas City So. Ry.Sep. 10 | Nor St. Pw (Minn).Dee.. 3 | Stand. Oil (N. J.). 9 | Yellow Truck... ar. 5 
ar. 12 | Kaufman Dept. St. Feb. 19 | Northw. Atrlines ..Mar. 19 | Standard Products.. . 23 | Young Spring & W.Mar. 5 
& tor 28 t..Jan. { | Kelsey-Hayes Wh’l.Nov. 5 | Norwalk ‘Tire Rubb. Sep. 3 | Starrett (L. Oct. 8 oungstown Sheet..Mar. 26 
Bristol-Myers ie 4 gineers Pub. Sv..May 7 | Kendall Co. ....... Oct. 8] Ohio Ol ..... ....Jan, 22 | Sterling Products...Mar. 26 | Youngstown Steel D.Feb. 12 
seape i Erie R.R. ........Oct. 8 | Kennecott Copper .Mar. 5 |! Omnibus Corp. ....Dee. 17 | Stewart-Warner ...Mar. 19! Zonite Products....Mar. 12 
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AUTO EQUIPMENTS 


and ammunition components should 
make up for the loss of normal busi- 
ness. Thompson Products is in a 
similar position. Practically all of 
Bohn’s recent business has been in 
defense work and new plants will be 
constructed to expand this company’s 
capacity. Loss of original equipment 
business on passenger cars will be an 
important factor for Electric Storage 
Battery, but this should be largely 
offset by increasing demands in nu- 
merous defense lines. 

Several of these companies should 
have record earnings before taxes in 
1942. Final net income will depend 
importantly upon 1942 Federal tax 
legislation, but even under a drastic 
tax bill, profits should be maintained 
at satisfactory levels. 

Among the companies whose earn- 
ings will be adversely affected in the 
first few months of 1942, but which 
should show good recoveries in the 
last half, are Borg-Warner, Briggs, 
Cleveland Graphite Bronze, Electric 
Auto-Lite and Motor Wheel. Briggs 
and Cleveland Graphite, because of 
early starts on aircraft parts produc- 
tion, should show a quicker earnings 
recovery than the average for this 
group. 

Some of the more highly specula- 
tive stocks represent companies which 
have substantial defense orders and 
should obtain increasing amounts: 
Budd Manufacturing, Budd Wheel, 
Houdaille-Hershey, Kelsey- Hayes, 
Murray, Motor Products and Stew- 
art-Warner. However, it should be 
recognized that the costs of transition 
from civilian to defense business will 
be heavy in some instances ; also that 
profit margins on government orders 
will be relatively small, necessitating 
a much larger volume to equal the 
earnings of a good year of normal 
automobile production. 


BIG JUMP IN 
BUYING POWER 


he wages of steelworkers today 

have fully twice the purchasing 
power of steel wages in 1918, says 
Steel Facts, publication of the Ameri- 
can Iron & Steel Institute. 
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How Your 
Investments 
Can Relieve 
the Strain of 
Your Wartime 
Burdens 


war is imposing increasingly 
heavy burdens on your pocket- 
book, both in taxes and in mounting 
living costs. To meet these demands 
On your resources your investment 
funds must be apportioned with care 
and watched unremittingly. Every dol- 
lar must bring in its maximum of in- 
come, and at the same time safety of 
principal must not be endangered. 


Securities that no longer earn their 
keep must be eliminated. It is better 
even to take a moderate loss on some 
of them rather than accept a major 
loss later on. Issues that measured up 
to every reasonable standard of in- 
vestment excellence six months ago 
may now be entitled to little considera- 
tion on either an income or enhance- 
ment basis. Others that now have a 
genuine reason for inclusion in your 
portfolio only recently have emerged 
from obscurity. 


You must know what securities may 
properly be retained right now and 
what to select in place of those that 
must be discarded for your own pro- 
tection. You must adopt new policies, 
geared to the wartime economy under 
which we now operate. And you must 
start the good work at once. 


You Need 


Professional Assistance 


i bs DO this you need professional 
assistance. You cannot hope to give 
the proper care to your major business 
interests in these times and also keep 
abreast of every development affect- 
ing your investments. Do as other 
practical investors do — register your 
portfolio with us for continuing super- 
vision by our Staff. As our client, you 
will be told exactly what program to 
follow — when and what to sell or buy 
—how to guard your capital and fortify 
your income. In short, how to make a 
success of investing. 


Here is proof of how well we serve 
our clients: 58 per cent of this year's 
renewals came from clients who have 
been with us five to 13 years. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There's a lower-cost ($60 a year) modified 
supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings — in confidence — and 
let us discuss the application of the service to your individual situation. 


CLIP AND MAIL 
FINANCIAL WORLD RESEARCH BUREAU 


21 WEST STREET 


Without obligation: You may send me the 
details of your Personal Investment Advisory 
Service. 


Mail the Booklet to — Jan.7 


NEW YORK, N. Y. 
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Consolidated Steel Corporation, Ltd. 
Earnings and Price Range (CSD) 


Data revised to December 31, 1941 25; FEW YORK CURD EXCHANGE 
Incorperated: 1928, California. Office: Los 20 
Angeles, Calif. Annual meeting: Third Fri- 15 
day in April. Number of stockholders 10 
(December 31, 1939): Preferred, 1,222; s 


Capitalization: .*$6,000,000 | ° — 
DEFICIT 
i ear ends Aug. 3 $1 


Capitalization: Funded debt ... 
tPreferred stock $1.75 cum. (no 

iscal y ug. 1 9 
1934 °36 ‘37 ‘38°39 ‘40 1941 


PRICE RANGE | 


142,189 shs 
Common stock (no par)........ 241,617 shs 


*Bank loans. {Callable at $26.25 per share. 


Business: One of the largest steel fabricating organizations 
in the West. Principal activity is normally the fabrication 
of steel products such as structural steel, storage tanks and 
machinery and equipment for oil, mining and industrial enter- 
prises. At present shipbuilding is the largest contributor to 
earnings. 

Management: Capable and of long experience. 

Financial Position: Adequate. Working capital August 31, 
1941, $2.6 million; cash, $1.1 million. Working capital ratio: 
1.3-to-1. Book value of common, $2.64 a share. 

Dividend Record: Only payment on common in_ 1930. 
Preferred dividends omitted 1932-35; arrears October 1, 1941, 
$4.56% per share. 

Outlook: Naval and Maritime Commission shipbuilding 
should keep plants occupied at capacity for some time to 
come. However, rising taxes and high overhead costs will 
restrict earnings gains. 

Comment: Preferred stock lacks ready marketability; com- 
mon represents a speculation on war stimulus to shipbuilding 


operations. 
EARNINGS RECORD AND PRICE RANGE oF COMMON: 
Years ended Dec. 31: 1934 1935 1936 1937 1939 1940 =:1941 
Earned per share. a 38 D$0.53 $0.73 $0.77 peo, a D$0.28 *$0.27 $1.73 
Price Range (N. urb): 
3.25 5% 17% 7% 856 8 8% 
10.90 1.10 3 2% 2% 3 3% 4 


*Eight months ended August 31. 
Exchange. 


7Year ended August 31. tLos Angeles Stock 


General Fireproofing Company 


Earnings and Price Range (GLP 
Data revised to December 31, 1941 50 ( ) 
incorporated: 1902, Ohio, as successor to 40 | NEW YORK CURB EXCHANGE __| 


PRICE RANGE 
International Metal Lath Company. Office: {30 
Logan Avenue, Youngstown, Ohio. Annual 
meeting: First Monday in March. Number 10 


of stockholders 31, 1940): pre- 0 EARNED PER SHARE] 

ferred, 253; common, 1,455 $3 

Capitalization: Funded debt babseone None $2 

Common stock (no par).........321,182 shs 1934 °35 °36°°37 *38°39 ‘40 1941 


*Callable at $110 per share after April 
1, 1950. 


Business: The world’s largest manufacturer of metal 
furniture and equipment. Products include steel desks, alu- 
minum seating equipment, safes, tables, storage cabinets, 
shelving, filing equipment, store fixtures, bookcases, and office 
accessories. Steel desks are normally the most important 
item in total sales. 

Management: Capable and progressive. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1940, $3.5 million; cash, $401,255. Working capital 
ratio: 3-to-1. Book value of common, $16.08 per share. 

Dividend Record: Regular preferred payments 1906-32. 
Arrears cleared 1935; regular payments thereafter. Varying 
common dividends each year since 1913, except 1933 and 1934. 

Outlook: While war emergency continues, priorities will 
hamper normal operations. No change in leading trade 
position is indicated, but earnings during the war period will 
depend largely upon success achieved in converting facilities 
to arms manufacturing. 

Comment: Preferred is unlisted. Common is a medium- 
grade cyclical equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year ended: June 30 Dec. 31 Year's Total Dividends Price Range 
1.09 _ $0.10 12 —4% 
.. See $0.38 $0.51 0.89 0.70 15%— 9 
0.76 1.49 2.25 1.20 
1.54 1.72 3.26 1.60 17%— 9 


*Not reported, 


tNew York Curb Exchange prices. 


Jones & Laughlin Steel Corporation 


Earnings and Price Range (JL 
Data revised to December 31, 1941 50) arnings nge (JL) 


Incorporated: 1922, Pénnsylvania, to succeed 120 
Jones & Laughlin Steel Company. Business | PRICE RANGE 


90 
originally established in 1850. Office: Jones [| 60 
& Laughlin Building, Pittsburgh, Pa.” An- 30 Roititetios 


nual meeting: Fourth Tuesday in Apri 0 2 
Capitalization: Funded debt ....$40, 397, 059 NED PER SHARE 1 
“Pretersed 5% cum. Ser. 
*+Preferred stock 5% cum. ‘er. B PEs 
293,568 shs 1934 °36 “37 ‘38°39 ‘40 1941 
Common stock (no par)....... 1,310,240 shs 


*Callable at 105. Convertible into three shares of common. 


Business: Fourth largest domestic steel unit. Plants are 
located near Pittsburgh; operations are completely integrated. 
Principal products in order of their importance are pipe, bars, 
tin plate, sheets, wire and plates. Oil and gas, building, rail- 
road, container and automotive industries are the chief outlets. 

Management: Experienced and highly regarded. 

Financial Position: Strong. Working capital April 30, 1941, 
$62.2 million; cash, $23.7 million. Working capital ratio: 3.7-to-1. 
Book value of common, $88.67 per share. 

Dividend Record: Common payments 1926-31. Arrears on 
preferred eliminated by recapitalization and dividends on 
common resumed in 1941. 

Outlook: Heavy demand for duration of war should main- 
tain earnings at high levels despite rising taxes, but post-war 
prospects are not promising. 

Comment: Exceptionally heavy operating and capital lever- 
age factors make both equities unusually volatile. 


*EARNINGS, DIVIDEND RECORD AND eee RANGE OF COMMON: 
ear’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends {Price Range 


ended 

Pcissksehoabe D$5.12 D$0.25 D$4.95 D$1.59 D$11.91 None 48 —15% 
1935 D3.16 D1.71 D1.38 D1.57 D7.82 None 36%—18 
D3.40 0.15 1.46 1.82 0.03 None 100 —30 
1.66 2.47 1.26 1.18 None 126%—27% 
D3.77 D4.70 D5.12 D3.74 D17.33 None 43%—21 
D2.44 D2.60 0.18 3.26 D1.60 None 48%4—17 
hero 0.19 1.93 3.35 5.23 10.70 None 393,—18 


*Based on 587,139 shares of $7 preferred and 576.320 shares common through 1940; 
thereafter. York Curb Exchange prices through 1940, and 
igh 


Sherwin-Williams Company 


Earni d Price HW 
Data revised to December 31, 1941 sbi TS Range (S ) 
Incorporated: 1884, Ohio, continuing busi- [!20 
ness founded in 1866. Office: 101 Prospect 90 
Ave., N. W., Cleveland, Ohio. Annual 60 


PRICE RANGE 


Preferred, 978; common, 1,250. 
Capitalization: Funded debt....... ...-None 
*Preferred stock 5% cum. 
122,289 shs 
Common stock ($25 par)......... 638,927 shs 
*Callable at $105 a share. 7 
Business: The world’s largest manufacturer of paints and 


varnishes. Also produces a wide line of other products 
including dyes, enamels, lacquers, stains, colors, insecticides, 
disinfectants, polishes, linseed oil, etc. Manufactures prac- 
tically all intermediate and raw materials needed for its 
finished products. 

Management: Efficient and progressive. 

Financial Position: Excellent. Working capital August 31, 
1940, $30.1 million; cash, $6.9 million. Working capital ratio: 
3.7-to-1. Book value of common, 867 per share. 

Dividend Record: MRegular preferred dividends. 
common payments each year since 1898. 
annually. 

Outlook: Operations will continue responsive to general 
business influences. Integrated position and established trade 
status point to continued satisfactory results; company is in 
a better-than-average position in a war economy. 

Comment: Operating record and strong statistical position 
justify semi-investment rating for common. Preferred has 
been quoted above call price over past several years. 


Liberal 
Present rate, $3 


Years ended Aug. 31: 934 1937 940 1941 

Earned per share..... $5.31 $6. is $8. of $8.44 $3.96 $6 57 $7.83 

*Dividends paid ..... 2.50 3.50 4.00 76.00 2.50 2.75 3.00 3.75 
*Price Range (N. Y. Curb) = 

128% 145% 154% 117%, 113% 100 84 

117 72% 66 81 62% 61 


*Calendar years. Including extras. 


(For additional Factographs please turn to page 30) 
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year-end brought the consoli- 
dation of two of the most prom- 
inent brokerage firms in the Street, 
with Whitehouse & Company com- 
bining with Winthrop, Mitchell & 
Company to form Winthrop, White- 
house & Company. Charles R. Gay, 
President of the New York Stock 
Exchange from 1935 to 1938, was the 
senior partner of Whitehouse & Com- 
pany. He and Richard F. Babcock, 
senior partner of Winthrop, Mitchell, 
will head the new firm. In addition 
to its membership on the New York 
Stock Exchange, the new firm will 
also hold memberships on other lead- 
ing exchanges. 


x * 

A registrant statement has been 
filed with the SEC covering a $10 
million issue of first 34s of 1971 and 
$5.1 million of debenture 44s, also 
maturing in 1971, with which Iowa 
Southern Utilities Company plans to 
refund its presently outstanding bond- 
ed debt. Latter consists of some $10 
million first 4s (1970), $2.6 million 
general 4%s (1950) and $2.6 million 
debenture 6s (1950). The new bonds 
would be underwritten by a syndicate 
headed by W. C. Langley & Com- 
pany and Halsey, Stuart & Company. 

lowa Southern Utilities is an inde- 
pendent operating company whose 
territory embraces over 130 commun- 
ities, to which are supplied electric, 
gas, traction and heating services. 
More than 80 per cent of gross reve- 
nues comes from sales of electricity. 
Principal power plants are located in 
Ottumwa (14,250 k.w.) and Center- 
ville (5,300 k.w.). Earnings after in- 
come taxes in recent years have aver- 
aged better than 1.5 times fixed 
charge requirements on the basis of 
the present capitalization. 


x 

Canada Dry Ginger Ale will sub- 
mit a proposed charter amendment 
creating a new issue ‘of convertible 
preferred stock to its stockholders at 
a meeting January 12. Stockholders 
will be asked to authorize the crea- 
tion of 30,208 shares of new preferred 
stock which will have a dividend rate 
of not less than $5 nor more than 
$5.50. The conversion price will be 
not less than 10 per cent above the 
market price of the common stock at 
the time the conversion price is de- 
termined. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 


Company Rate riod able Record 
Allentown: Bethleh. Gas 7% pf. si” Q Feb. 10 Jan. 30 
Am. Air -- Dec. 20 Dec. 16 

Q Jan. 5 Dee. 31 
Am, Cast =. Pipe $6 pf..... $3 S Jan. 2 Dec. 20 
Am. Dairies 7% pf. ........ $1.75 Q Dee. 31 Dec. 26 
Am. $1.75 Q Jan. 15 Jan. 13 
B.M. Jan. 15 Jan. 5 
*Baker (J.L.) 25c .. Dec. 24 Dee. 17 
Arnold Constable ............ 25e .. Jan. 27 Jan. 16 
Callgary Power, Ltd., 6% pf.$1.50 Q Feb. 2 Jan. 15 
Canadian Fairbanks Morse 

a ee $1.50 Q Jan. 15 Dee. 31 
Cent. Ges &i..... .. Feb. 2 Dee. 31 

1.12% Q Jan. 2 Dec. 26 
Chambersburg Engineering Dec. 36 Dec. 27 
Chase Nationa: Bank......... 70e S Feb. 2 Jan. 16 
Cleve. Hobbing Mach. ....... 30c .. Dec. 30 Dec. 24 
Columbus Foods 5% pf...... 43%c Q Feb. 2 Jan. 24 
Conn, River Power 6% pf...$1.50 Q Mar. 2 Feb. 16 
Cons. Car Heating Q Dec. 30 Dec. 22 
Copeland Refrigerating ...... 10c .. Dec. 10 Oct. 10 
Refining ...... 75e Q Jan. 20 Jan. 2 

eedbebacessas $1.75 Q Jan. 15 Jan. 2 
Crowell- Collier Publish. 7% 

$3.50 S Feb. 2 Jan. 24 
Davenport Water Co. 5% pf.$1.25 Q Feb. 2 Jan. 12 
Davidson-Boutell 6% pf....$1.50 Q Jan. 2 Dee. 15 
Domestic Finance ...%........ 35ec Q Feb. 1 Jan. 27 

50e Q Feb. 1 Jan. 27 
Durham Duplex Razor A & B.10c .. Dee. 23 Dee. 22 

10c .. Dee. 23 Dec. 22 
Eastern Steel Products........ 25¢ Q Mar. 2 Feb. 16 
Ely & Walker Dry Goods 7% 

50 S Jan. 15 Jan. 3 

$3 S Jan. 15 Jan. 3 
Fall River Elec. Lt............ -- Dec. 27 Dec. 22 
Froedtert Grain & Maltg..... 20¢c Q Feb. 2 Jan. 15 

30c Q Feb. 2 Jan. 15 
25c .. Jan. 15 Dee. 31 
Greenfi'd Tap & Die $1.50 pf. $1.50 .. Dec. 29 Dee. 23 
Griggs, Cooper & C 50e Q Dee. 24 Dee. 19 

$ Q Jan. 2 Jan. 
Haverill Gas Lt. -- Jan. 2 Dec. 23 
“Hershey Chocolate Q Feb. 16 Jan. 24 

» Yea cone Q Feb. 16 Jan. 24 
Saeed -. Feb. 2 Jan. 15 

1.75 Q Feb. 2 Jan. 15 
am. & "ailison 5% pf..... $1.25 Q@ Dec. 1 Nov. 15 
Int’l Milling Co. 5% pf.....$1.25 Q Jan. 15 Jan 
Investors Telephone Co. ..... 50e .. Dee. 23 Dec. 19 
Q Feb. 2 Jan. 15 
Julian & Kokenge ........... 75e .. Jan. 15 Jan. 
Kokomo Water Works 6% pf.$1.50 Q Feb. 2 Jan. 12 
Krueger’ Brewing ......... Jan. 16 Jan. 
Lebanon Valley , 6% Q Feb. 2 Jan. 15 
Lorain Teleph. Co. 6% p “$1. 50 Q Jan. 2 Dec. 22 
Lowe’s $6.50 pf. ....... 
Ludlow Valve pf. Jam. 3 Dee. 27 
Marsh (M.) & Q@ Jan. 2 Dee. 20 
Material ‘ Dec. 23 20 
McCall Corp. ....... Q Feb. 2 Jan. 15 
Mercantiile Stores $2 Dec. 26 Dec. 26 

OS Seer $1. Q Feb. 15 Jan. 31 
Metropolitan Coal 5% pf. ‘‘B’’.94c Q Dee. 26 Dec. 23 
Middle States Petroleum ‘‘A’’.3le .. Jan. 20 Jan. 

Jan. 20 Jan. 2 
Midwest Piping & Supply....15c .. Jan. 15 Jan. 8 
Minneapolis Gas & Lt..... $1.25 Q Jan. 2 Dec. 20 
Monroe Calcul’g Mch. 7% pf.$1. as Q Dec. 26 Dec. 20 
Montana Power $6 pf....... $1. Q@ Feb. 1 Jan. 12 
Montreal Telegraph .......... aoe Q Jan. 15 Dee. 31 
Narragansett Elec. 444% pf. ~ Q@ Feb. 2 Jan. 15 
Nat’l Distillers Products...... Q Feb. 2 Jan. 15 
Net’] Linen Service ......... Dec. 1 Nov. 20 
Nat. (Del.) 

$1.50 Q Jan. 2 Dec. 23 
Northwest 50c .. Feb. 2 Jan. 15 
Penna, Power Co. $5 pf....$1.25 Q Feb. 2 Jan. 15 
Perfection Stove ........... 37%e Q Dee. 27 Dec. 20 
35e Q Feb. 2 Jan. 9 

Q Feb. 2 Jan. 9 
Rhode Ta, “public Serv. $2 pf.50e Q Feb. 2 Jan. 15 

$1 Q Feb. 2 Jan. 15 
Richmond Insurance (N.Y.)...15c Q Feb. 2 Jan. 12 
Q Feb. 13 Feb. 3 
Selected Securities Corp. ....40¢ .. Dec. 19 Dee. 15 
Shaffer Stores 5% pf....... $1.25 Q Dec. 23 Dee. 20 


Pe- Pay- Hldrs. of 


Company Rate riod able Recor 
Shasta Water Co. ...........- l@e .. Jan. 2- Dec. 27 
Shaw Walker 5% pf....... 2.50 ‘sg Dec. 24 Dee. li 
Q Dee. 17 Dee. 16 
So. Carolina El. & Gas 

$1.50 Q Dec. 30 Dec. 20 
Southeast Tel. 6% conv. pf....75¢ S Dee. 24 Dec. 22 
Springfield Fire & Mer. Ins. “1.12 Q Jan. 2 Dee. 22 
Steel Co. (Canada)........... 75e Q Feb. 2 Jan. 7 

75e Q Feb. 2 Jan. 7 
Textiles, Inc. 4% pf......... 25c Q Jan. 2 Dec. 24 
Thomson El. Welding ere $1 .. Dee. 24 Dec. 22 
Warren Tool Corp. $5 pf...$1.25 Q Jan. 2 Dee. 19 
Washington Gas Lt. ...... 37 %e Feb. 2 Jan. 15 

$1.12% Q Feb. 10 Jan. 31 
Weinberger Drug Stores....... 25e¢ Q Jan. 2 Dee. 26 
= Penn Elec. 7% pf..... = Q Feb. 16 Jan. 19 

-50 Q Feb. 16 Jan. 19 
Whive Rock Min. Spg. 7% pf. 31? 75 .. Dee. 30 Dec. 29 
Wilson Line 5% pf......... _32. 50 S Feb. 14 Jan. 31 

Accumulated 
Byers (A.M.) 7% pf....... $1.75 .. Feb. 2 Jan. 17 
Eastern Sugar Asso. pf. ....$1.25 .. Feb. 10 Jan. 15 
Felin (J. J.) & Co. 7% pf..$5.25 .. Dee. 29 Dee. 24 
Gen. Iron Works Co. 1% pf...$7 .. Dee. 15 Dec. 10 
Gotham Silk Hosiery 7% pf...$7 .. Jan. 19 Jan. 8 
Holeproof Hosiery $6 pf....... $6 .. Dee. 15 Dee. 5 
Hutchins ar s Corp. $7 pf.$2.50 .. Jan. 15 Dec. 30 
Towa El, L. 7% pf. A. nie +. Jan. 20 Dee. 31 

Do 6%% 81%c .. Jan. 20 Dee. 31 

Martel Mills BE cseetavcxes $1. -- Dec. 30 Dec. 20 
No. Indiana Pub. Sv. 7% pf. = rH -.- Jan. 14 Jan. 2 

50 .. Jan. 14 Jan. 2 

Phillips Jones Corp. 7% pf..$1.75 .. Feb. 2 Jan. 20 
Portland Gas Lt. $6 pf......... $1 .. Jan. 15 Dee. 23 
Revere Copper & Brass 

$1.31% .. Feb. 2 Jan. 10 

1.75 .. Feb. 2 Jan. 10 
Riverside Cement Class ‘‘A’’..25e .. Dee. 31 Dee. 24 
Waltham Watch 7% pf. ....... $7 .. Dec. 26 Dec. 22 

Extra 
Am. Paper Goods Co.......... $1 ... Dec. 24 Dee. 17 
Domestic Finance ........... l0e .. Feb. 2 Jan. 27 
Ely & Walker Dry Goods..... $1 .. Jan. 15 Jan. 3 
+Hershey Chocolate $4 pf...... $1 .. Feb. 16 Jan. 24 
Vyr-Fyter Clases A.......... -- Jam. 15 Dee. $1 
Richmond Insurance (N.Y.) ..15e .. Feb. 2 Jan. 12 
Roses 5-10-25e Stores......... $1 .. Dec. 20 Dee. 10 
25c .. Dec. 17 Dec. 16 
Springfield Fire & M. Ins....25¢ .. Jan. 2 Dee. 22 
Initial 
— Laboratories 4% cum. 

.. Jan. 15 Jan. 2 
$1 .. Dec. 23 Dec. 23 
Federal Electric A .......... 25c .. Jan. 15 Jan. 5 
Metropolitan Coal 4 pf....26e .. Dec. 26 Dec. 23 
Moline Pressed Steel --0.02%e Q Feb. 2 Jan. 15 

Liquidating 
Calamba Sugar Estate......... -. Dee. 24 Dee. 16 
Carib. Syndicate Ltd. ........ Po -- Jan. 12 Jan. 2 
Oriental Cons. Mining........ 
tock 
Ohio Casualty Ins. ........ 100% .. Dee. 31 Dee. 24 
Rath Packing Co. ......... 40% .. Feb. 16 Feb. 5 
10% .. Dee. 23 Dee. 2% 
Resumed 
40c .. Jan. 31 Jan. 15 
Hoewmeth Big. 25ec .. Dee. 22 Dec. 15 
Orange & Rockland El........ 15e .. Dec. 29 Dec. 24 
Westland Oil Corp. .......... $1 .. Dec. 19 Dee. 12 
Year End 
Aetna Ball Bearing........... 35e .. Dee. 20 Dec. 10 
$1.50 .. Dec. 29 Dec. 27 
$1 .. Dec. 26 Dec. 23 
Hoover Ball & Bearing........ $1 .. Dec. 22 Dee. 15 
Nashua Gum’d & Coated Paper. = -- Dee. 26 Dee. 22 
Virginia Coal & Iron........ $1. -- Dee. 12 Dec. 2 


*Reprinted to show correct amount payable. 
7Previously reported incorrectly as increase in common 
dividend payment. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


194) 1940 
ON COMMON STOCK 9 to Nov. 


$2. 
6 Months to Nov. 30 
Madison Square Garden.......... 0.73 D0.01 
3 Months to Nov. 30 
Scheniey Distillers 1.60 1.23 
United Specialties ............... 0.34 0.86 
53 Weeks to Nov. | 
.95 0.28 
12 Months to Oct. 31 
Firestone Tire & Rubber......... 4.37 3.02 


EARNED PER SHARE 1941 1940 
ON COMMON STOCK 12 Months to Oct. 3/ 
Marathon Paper Mills........... $5.68 $3.88 
Myers & Bro............ 4.86 


3 Months to 
Distillers-Seagrams .............- 
12 — to Sept. 30 
6.3 3.75 
Cuban-American Sugar .......... D0.07 
Hayes Manufacturing ........... 0.11 D0.71 
D—Deficit. 


Rights to subscribe for the new 
convertible preferred stock in the 
ratio of one share of new preferred 
stock for each twenty shares of com- 
mon stock held, are to be issued to 
stockholders. It is contemplated that 
the offering will be underwritten by a 
banking group headed by Union 


Securities Corporation and G. M.-P. 
Murphy & Company. 

Canada Dry proposes to use the 
funds to be raised through the sale 
of the new preferred stock to liquidate 
$500,000 of bank loans, to provide 
additional working capital and for 
additional plants and warehouses. 
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Silex Company 


(> Earnings and Price Range (SLX 
Data revised to December 31, 1941 25 CURB EXCHAN 4. 
Incorporated: 1929, Connecticut, as Wolcott, | 2° 


Inc., a holding company owning the entire 15 
eapital stock of Silex Company, formed in 10 F-paice Rance 
1924 to acquire a Massachusetts company of 5 
the same name originally founded in 1908. ° 
Present title adopted 1936. Annual meeting: 


EARNED PER SHARE 


Third Tuesday in February. Office: 80 $2 
Pliny Street, Hartford, Conn. Number of $1 
stockholders (December 31, 1940): 1,300. ) 
Capitalization: Funded debt........... None 1934 °35 °36 ‘37 °38°39 “40 1941 
Capital stook (no par).......... 215,000 shs 


Business: Manufactures glass vacuum-type coffee makers and 
electric stoves, ranges, water heaters and gas and electric 
equipment for use in connection with the coffee makers. 
Rroducts are sold under the trade names “Silex,” “Silex, Jr.,” 
“Cafex,” “Teaket” and “Filtrex.” Owns Hartford Products 
Corp., a sales outlet for less expensive products. 

Management: Principal officers with company since incep- 
tion. 

Financial Position: Strong. Working capital December 31, 
1940, $552,511; cash, $332,200. Working capital ratio: 3.3-to-1. 
Book value of capital stock, $3.93 per share. 

Dividend Record: Initial dividend 1936, when $100 per share 
was paid on former $100 par value stock. Initial dividend 
on no par stock paid August 10, 1937. Indicated annual rate, 
$1.20. 

Outlook: Although the company’s leading position in its 
specialized field is a favorable factor under normal peacetime 
conditions, wartime priprity policies create serious uncer- 
tainties and indicate a need for major readjustments during 
the war period. 

Comment: Status of the company under a war economy 
necessitates a speculative rating for the shares. 


Years ended Dec. 3 1936 


Dividends paid......... None 7100.00 0.50 §1.05 §1.20 1.20 $1.20 
Price Range: 

10 14% 16% 15% 13 

5% 5% 9% 8 9% 


*Based on present capitalization. t¢On $100 par value shares. tListed July 7, 1937. 
§Including extras. 


Tampa Electric Company 


: Earnings and Price Range (TE) 
Data revised to December 31, 1941 NEW YORK CURB EXCHANG? 
Incorporated: 1899. Florida. Office: 810 | 
Tampa St., Tampa, Florida. Annual meet- oO. 
ing: Monday following the first Sunday in {20 acum Gane 
January. 10 
Capitalization: Funded debt .......... None 
*Preferred stock Ser. “‘A’’ 7% 
Common stock (no par).......... 597,867 shs 


*Callable at $105. 


Business: Supplies the entire electric light and power re- 
quirements of the Tampa, Plant City, Dade City, Auburndale 
and Winter Haven territories, serving a population of ap- 
proximately 193,000. Other services include a street railway 
in Tampa, water service and a precooling plant in Winter 
Haven, and ice plants in several cities and towns. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital June 30, 1941, 
$1 million; cash, $360,439. Working capital ratio: 1.8-to-1. 
Book value of common, $24.44 per share. 

Dividend Record: Regular preferred payments 1926 to date. 
Liberal disbursements on the common since 1926; present 
annual rate, $1.80. 

Outlook: Indicated long term growth prospects of the 
service area are favorable and should provide at least a 
partial offset to heavier taxes and closer rate regulation by the 
Tampa Utility Board. 

Comment: Shares represent a commitment in one of the 
more conservative public utility operating companies. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Year ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share..... $2.14 $2.20 $2.30 $2.45 $2.39 $2.41 $2.35 *$2.40 
Dividends paid....... 2.24 2.24 2.24 2.24 2.24 2.24 2.24 1.80 
Range (N. Y. 
ppwbbosebebenes 28 38% 40 41 36% 36% 36% 25 
a ee | 22% 35% 25% 26% 28% 23 17% 


*12 months to October 31. 


30 


United Aircraft Products, Inc. 


Earnings and Price Range (UR) 


Capitalization: Funded debt:......... None 


Common. stock ($ par)........ . -199,745 shs $2 

*Preferred stock cum. conv. $1 

ou 75,000 shs 0 
1934 ‘35 ‘36 ‘37 ‘38°39 ‘40 1941 


*“Callable at $21 per share; convertible 
= 1% shares of common up to redemption 
*-Business: Manufactures aircraft accessories and equipment. 
Most important product is an oil temperature regulator for 
aircraft engines which has accounted for some 30% of sales. 
Other products include fuel units, pumps, valves, strainers, 
hydrolic units, etc. 

Management: Has capitalized upon opportunities presented 
by rapid expansion of aircraft industry. 

Financial Position: Fair. Working capital December 31, 
1940, $368,226; cash, $361,173. Working capital ratio: 1.4-to-1. 
Book value of capital stock, $5.16 per share. 

Dividend Record: Payments at varying rates on old no par 
stock 1934-1938. Initial payment on present stock, 1939. Cur- 
rent indicated rate, 25 cents quarterly. 

Outlook: Requirements of the armament program point to 
a high level of operations for the duration of the war. Over 
longer term, the company’s trade position will make it 
particularly vulnerable to inevitable post-war adjustments. 

Comments: Basic trade position and nature of the industry 
necessitate a speculative rating for the shares. 


Years ended Dec. 3 1939 


Data revised to December 31, 1941 
incerporated: 1929, Ohio, as National Air- 
craft Products Company. Present title adopted 
May 15, 1930. Office: Linden and Huffman 
Avenues. Dayton, Ohio. Annual meeting: 
Third Wednesday in March. 


ov 


Dividends paid 0.83 0.97 0.48 0.10 0.10 1.25 
tPrice Range (N. Y. Curb): 


*Earnings based on 199,745 shares in 1940 and 135,612 shares in prior years. 
tListed on N. Y. Curb Exchange December 26, 1939. t6 months ended June 30. 


United States Graphite Company 
osEarnings and Price Range (UGP) 


Data revised to December 31, 1941 20 =" — 
Incorporated: 1891, Michigan. Office: 1621 10 PRICE RANGE —— oO oO oO 


Holand Avenue, Saginaw, Michigan. Annual 5 
meeting: First Monday in April. ee of 0 


Capital stock ($5 par)...... --.-160,000 shs 0 


OEFICIT PER SHARE 


$1 
1934 '35 '36 ‘37 ‘38°39 ‘40 1941° 


Business: Mines amorphous graphite and manufactures 
graphite products used in paints, greases, pencils, motor and 
generator brushes, self-lubricating bearings, etc. Principal 
outlets are automotive, steel, grease, paint and electrical equip- 
ment industries. Ore reserves are considered ample for ap- 
proximately 15 years. 

Management: Capable and experienced. 

Financial Position: Very strong. Working capital December 
15, 1940, $706,510; cash, $237,345. Working capital ratio: 
6.3-tol. Book value of stock, $7.10 per share. 

Dividend Record: Payments annually since 1895, except 
1922. 

Outlook: Company is a low cost producer and as such 
enjoys an excelent trade position. Sales volume usually 
reflects status of general industrial activity, and the wide 
field of application of company’s products assures a good 
demand for its output for the duration of the emergency. 

Comment: Specialized nature of business results in cyclical 
earnings fluctuations. Shares are relatively inactive marketwise. 


Years ended Dec. 15: 1934 1935 1936 1987 261 
Earned per share. . $0.88 $1.37 $1.63 $1.26 is $0.62 is: 
Calendar years 


Dividends paid coe 1.12% 1.25 1.62% 1.25 0.12% 0.25 0.75 $1.25 
Range: 

oss 12% 9% 4% 4 6% 


*Based on present capitalization, giving effect to two-for-one stock split October 20, 
oe ‘Detroit Stock Exchange years 1936 to 1938: N. Y. Stock Exchange 1939 and 
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Show this to 
Investor Friend 


Do You Know the Quickest 
Way to Obtain the Latest 
Information on 1,600 Stocks? 


D o you frequently find yourself wanting to know the important facts and figures about 
some company in whose stock you are interested? You are not a successful investor 
unless you do. Just what do you do when you find yourself in need of such facts about a 
company as its capitalization, including amount of bonds, preferred stock and common stock; 
or when you want to know the amount of net working capital and the ratio of current assets 


to liabilities? 


FOR ONLY $20.00 YEARLY 


CIALWORLD TISTED APPRAISALS | 


This handy little stock ratings and statistical 
manual fits readily into a man’s pocket, or in a 
woman’s handbag, and is an ever valuable com- 
panion to investors wishing to obtain quick an- 
swers to any one of the foregoing questions on 
1,600 stocks. In addition to the vital statistics men- 
tioned, this little book also contains FINANCIAL 
WORLD'S latest rating on each of the stocks, 
also the high and low price for the year and the 
Stock Exchange symbol. 


Where investors congregate in numbers, on subur- 
ban trains or in brokers’ offices, one is almost 
certain to see more than one of them pull out of 
his pocket the latest issue of “INDEPENDENT 
APPRAISALS OF LISTED STOCKS,” obtain- 
ing from it information that may make or save him 
hundreds, or even thousands of dollars, because 
when he wants to buy or sell a particular stock he 
has the necessary fundamental facts and does not 
have to guess about them. 


Using this book will not prevent all investment 
mistakes, but it will supply you with the necessary 
information upon which to form sound conclu- 
sions, and that is of almost priceless value at a 
time when investors are too inclined to make their 
decisions emotionally rather than intellectually. 


Not for Sale 


You cannot buy “INDEPENDENT AP- 
PRAISALS OF LISTED STOCKS” alone at 
any price, but you will receive, without extra 
charge, 12 consecutive issues of this valuable 
ratings book for investors if you send $12 for an 
annual subscription for FINANCIAL WORLD. 
This little monthly booklet is considered worth 
far more than our subscription price by many of 
our enthusiastic subscribers. 


JANUARY 7, 1942 


You May Make Many 1942 Invest- 


ment Mistakes If You Ignore 
This Coupon 


FINANCIAL WORLD, J-7 
21 West Street, New York, N. Y. 


For the enclosed $12 please enter my order for all the 
following: 


(a) = - ir survey of my 20 LISTED securities (write on separate 
eet). 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of 
vital investment facts and analyses). 

(c) Next 12 issues of the popular monthly stock ratings and statistical 
manual—‘‘INDEPENDENT APPRAISALS OF LISTED 
STOCKS.”’ 

(d) The valuable privilege of obtaining securities advice monthly by letter 
as per your rules, 

(e) “12 Stocks Attractive for Peace or War’; “Tax Status of Over 
200 Common Stocks.”’ 


FOR EXTRA VALUE SPECIAL OFFERS: 
(1) Add $1.95 to any offer for Big Indexed Reference Book containing 
2,075 “Factographs.’’ Price alone $3.85. 


0 Add 75 cents for latest Bond Guide giving ratings and vital data on 
4,800 bonds. Price alone $2. P 


O Add 50 cents to any offer for the popular new booklet “‘A 10-Year 
Record, Year-by-Year, (1931 to 1940) of Earnings and Dividends.” 
Price alone $1. 


O) Send $6 for 6 months’ subscription, including a survey of 10 of your 
LISTED securities. 


And how about earnings? Would it not often be invaluable to you 
to find out in a hurry the earnings per share of a particular company 
for two full preceding years, also the earnings of the current year 
thus far compared with the same period a year ago? 


If you are the type of investor who seeks answers to such questions, 
as well as the amount of dividends paid last year, the dividends of 
the current year to date, the date of the latest dividend paid, etc., 
you are the type of investor who makes practical use, almost daily, 
of the immensely popular monthly handbook for investors, entitled 
“INDEPENDENT APPRAISALS OF LISTED STOCKS.” 
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Miscellaneous 1941 1 1941 1940 
tAuto Production (U.S.A.)..... 24,620 65,875 85,495 Eastern District 
{Electrical Output (K.W.H.)... 3,187 3,449 2,757 Baltimore & Ohio 66,034 65,569 55,891 
§Steel Operations (% of Cap.).. 96.1 93. 95.9 ee ok, | ee 35,705 35,944 30,082 
Total Car Loadings (cars)... see 798,697 545,307 Delaware & Hudson........... 1/,4817 15,990 14,370 
#Wholesale Commodity Price Delaware, Lackaw’na & West’rn 18,381 17,866 16,979 
*7Crude Oil Output (bbls.)..... 4,081 4,314 3,386 Norfolk & Western ........... 28,235 27,272 24,486 
*Motor Fuel Stocks (bbls.)..... 91,479 89,297 83,281 New York, N. Haven & Hartford 28,327 28,915 24,578 
7Gas & Fuel Oil Stocks (bbls.) 146,412 147,047 144,154 New ZOrk 96,944 95,352 86,721 
Dec. 20 13 Dee. 21 New York, Chicago & St. Louis 21,151 20,39 17,040 
{Bank Clearings, New York City $4,239 $3,820 $3,760 6 131,147 131,941 108,345 
{Bank Clearings, Outside N.Y.C. 5,317 3,754 4,493 12,414 12,53 12,234 
Coal Output (tons)... 1,792 x1,817 1,656 17,754 17,087 15,581 
F.W. Index of Ind’l Production 170.9 170.6 136.7 Western Maryland ............ 14, 346 13, 485 11,501 
*Daily average. 7000 omitted. tWard’s Reports. §As of Atlantic Coast Line........... 19,659 18,698 17,209 
the beginning of the following week. [000,000 omitted 44,002 43,714 33,442 
#Fournal of Commerce. xRevised. Nashville ........ 
Seaboar pal ,986 1 
Commodity Prices: Dec. 30 Dec. 23 Dee. 31 Southern Ry. System ......... 46,718 45,398 39,298 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Northwest District 
Scrap Steel, Pitts. (per ton).... 20.00 20.00 23.50 Chicago & Great Western..... 6,355 6,271 5,484 
Copper, Electrolytic (per Ilb.).. 0.12 0.12 0.12 Chic., Milwaukee, St. Paul & Pac. 32,085 31,934 28,876 
0.0585 0.0585 0.05% Chicago & North Western..... 40,565 38,886 34,165 
Hides, Light Native (per Ib.)... 0.15% 0.15% 0.13 Pe ee 16,049 16,157 13,340 
Gasoline, Dealer (per gal.)..... 0.0940 0.0940 0.07 Central West District 
Crude Oil, Mid-Cont. (per bbl.) = 1.11 1.11 0.96 Atchison, Topeka & Santa Fe.. 32,021 32,034 24,013 
Wheat (per bushel)........... 1.41% 1.403% 1.08 % Chicago, Burlington & Quincy. 28,899 29,500 24,932 
Corn (per bushel)............. 0.95 38 0.93% 0.81% Chicago, Rock Island & Pacific. 23,719 23,271 19,589 
Sugar, Raw (per Ib.).......... 0.0350 0.0350 0.0290 Chicago & Eastern Illinois..... 6,104 6,198 5,384 
Denver & Rio Grande Western. 7,729 7,773 7,016 
Federal Reserve Reports pee.24 Deec.i7  Dee.25 Southern Pacific System....... 47,948 50,001 38,621 
Member Banks, 101 Cities (000,000 omitted) 27,886 29,084 23,300 
Total Loans $11,442 $11,429 $9,354 4,861 5,368 3,521 
Kansas City Southern......... 5,844 5,694 4,318 
Other loans for Securities..... 42 425 466 Missouri-Kansas-Texas ....... 8,935 8,628 6,389 
U. S. Govt. Securities Held..... 15,173 15,219 13,568 Missouri Pacific .............. 30,924 29,825 23,783 
Investments, Except Govt. Bonds 3,678 3,658 3,682 St. Louis-San Francisco ...... 16,713 15,596 12,470 
Total Net Demand Deposits.... 23,994 24,060 22,382 St. Louis-Southwestern ....... 7,074 6,677 5,010 
Total Time Deposits.......... 347 549 Texas PACING 10,671 10,726 7,399 
Brokers’ Loarfs (N. Y. C.) ; aid = Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,499 2,433 2.336 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 11,224 11,023 8,817 Association of American Railroads figures.) 
Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly iia 
Indicators Adjusted for seasonal variation - 1935-39=100 Indicators 1941 
S. Gov't Debt..... *57,568 *44,999 | Chain Store Sales: 
$Shipbulsing Contracts : 190 }— Monthly figures are those of the Total (36 chains)..... *$422.9 *$355.6 
os 14 Federal Reserve Board Index;- Varies (a5 “130.1 
Vegetable 180 weekly extensions are based on Grocery (5 chains)..  *78.3 *62.4 
Canned Corn on Hand *13.2 *11.3 computations by The Financial Drug (3 chains).... *10.3 *9.0 
Canned Peas on Hand *10.6 “18.1 World Tobacco Productions : 
tFairchild Retail Price ‘i Cigarettes (units).... *17,140 *14,347 
Composite Index .... 107.5 93.7 160 Cigars (units) ..... *554.6 521.8 
Indexes: Tobacco (lbs.) ...... *24.3 *25.7 
103.7 86.8 150 *3.0 *2.9 
97.5 89.3 Neutral Grain Spirits 
Women’s Wear ...... 106.9 92.4 140 al (proof gals.) .. *6.1 *6.0 
Infants’ Wear ....... 103.2 97.7 Beer and Ale (bbls.).. 4.2 *3.8 
Home Furnishings ... 109.5 95.6 130 Alcoholic Beverages: 
{Railroad Equipment Orders: Distilled Spirits (tax 
Locomotives ........ 42 58 *14.3 *17.5 
Freight Cars ....... 2,270 6,414 120 Oleomargarine (Ibs.)...  *34.8 *31.5 
tWorld Tin Stocks Playing Cards (packs) . ps *3.7 
51,465 53,890 110 Life Insurance Sales 
tAdvertising Lincage: $681.5  *$560.5 
Monthly Magazines.. 763,802 752,358 100 Ordinary eee. > - 450.8 391.4 
Women’s Magazines.. 673,416 603,850 A | Industrial Insurance. 141.3 *134.9 
Canadian Magazines. 241,366 207,384 90 Group Insurance...... *89.4 *34.3 
Farm Papers ...... 343,278 306,698 we Newsprint Production (tons) : 
—NOVEMBER—— Cotton Activity: 
tAdvertising Lineage: Spindles Acive (av.) . “33.1 *32.7 
National Weeklies... .1, a. 724 1,005,724 Lint Consumed (bales) 849,733 741,170 
Farm Weeklies ..... 3,255 26,149 —— Taken (bales) 117,628 107,892 
Trade Paper Ads (pages) : 60 A- S. Refined Copper 
Industrial Magazines. 9,116 7,809 Movement (Ibs.): 
Commercial Mag..... 1,307 1,232 50 Production ......... 84,799 72,469 
Class Magazines..... 724 707 Consumption ........ 123,168 91,682 
*3.9 *4.7 1932°33 "34 '35 ‘37 ‘38 ‘39 JAN JO JASON Movement (tons) : 
tock on Hand...... *4.0 *9.2 : 1941 Production .......... 48.930 56,600 
Milk Sales: Shipments .......... 45,980 57 
Daily Average (qt.).. “7.1 *6.7 Stocks on Hand...... 13,735 35,791 
*Million. Publishers’ Information Bureau’s National Advertising Records. tAt the first of the month. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
Vol. of Sales CHARACTER OF TRADING-———— Average Value of 
N.Y.S.E. Issues No.of No.of Total Un- New New 40 Bond 
pe re. RRs Utilities a ._ Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1941 
26.. 106.95 24.38 13.56 35.57 1,411,108 894 280 370 244 0 71 87.21 8,330,000 . 26 
27.. 107.54 24.61 13.57 35.78 1,162,110 863 340 261 262 0 62 87.13 7,060,000 a 
ss 107.56 24.81 13.62 35.86 2,925,455 1,005 318 475 212 1 131 87.51 14,670,000 29 
111.32 25.64 14.10 996 718 114 164 3 41 88.15 12,650,000 
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iDS0. 59° 44° jD$2.16 jD$0. 31 
.30 None None None None None 
17 8% 11 24 33% 
6% 4% 4 8%° «19 
$1.62 $0.85 0.76 $1.56 $1.76 $2.81 
1.25 0.25 one 0.25 0.87% 2.50 
157% 92% 93% 73% 43%, 54 
64 32 37 35 23% 36% 
"$6.27 $6.42 $3.52 $1.87 %$1.73 *$1.67 
9.00 7.50 None None None None 
102 45 46 33% 19% 23% 
17% 8% 17% 14 147 
$0. 65 D$1.51 D$1.77 D$1.17 D$1. 74 D$0.08 
2.50 None None None None None 
195 122 91% 84 130 153 
110% 54 48 63% 65 128 
$1. 77° «$1.04 $0.96 $0.85 «$1.52 $1.68 
1.60 1.50 0.95 0.80 0.80 1.20 
19% 16% 33% 55% 50%, 63 
k$1.12 kD$1.00 k$3. a2 k$2.36 k$2. 89 k$4.49 
0.90 0.30 None 2.00 00 2.00 
23 19% 29% 28% ‘41 40% 
12 174 21 26% 30% 
$1.30 $1.54 $1.58 $1.64 
0.50 1.00 1.00 1.00 1.95 1.75 
D$0. 98 $0.69" $1.12" $1.23°° $2.04 
0.13 0.18% 0.48 0.36 1.18 
‘Gh 7% 49% 26% 38% 34 
5 3% 15 8% 13% 18% 
g$1.31 g$0.58 $0.37 2$0.54 $5.04 g$2.42 
1.00 None None None None None 
i$4.12  i$1.64 $1.79 $2.45 $1.36 $2.11 
2.00 1.50 0.75 1.62% 1.50 1.50 
A, 
$0.04 D$1.38 $0.60, $1.99 $2.40. $3.19 
None None None: None None 1.00 
13% 14% 39% 46% 44 61% 
6% sa 
$$0.78  §$1.04 $1.91 §$2.03° §$1.95 
0.50 0.65 1.75 2.00 2.00 
23% 18% 18% 28% 58 82% 
7 5 10% 14% 17% 50% 
k$1.60 $0.20 k$0.10 k$0.08 k$2.70 k$1.74 
1.25 0.87% 0.75 one 0.75 None 
51% ‘40 78 102 
30 21% 30 69% 
62 80 94 
e$2.30 $1.96 e$1.33 e$3.58 $3.37 $4.42 
1.33 1.33 1.33 1.67 2.00 2.20 
27 12% 10% 17% 17% 36% 
10 1% 2 5 6% 13 
2.00 0.50 None None None 1.00 
814 3% 14% 8% 8 
D$1.90 D$0.41 D$0.98 D$3.64 D$1.49 D$0.19 
None None None None None None 
14% 15 28 23 19 18 
10 5% 9 13% 12% 13 
eD$0.72 eD$0.81 e$1.20° e$1.91 $1.01 $1.02 
1.00 1.00 1.00 1.00 1.00 1.00 
107 60 96 103% 146% 184% 
50 32 80 133 
$4.30 $1.81 $2.93 $3.63 $5.02 $7.53 
4.00 2.75 2.75 3.10 3.45 6.10 
“Formed March 25, $0.08 $0.44 
None 
13 6% 19 12 
2 3% 5 
$2.45 32 D$1.32 D$0.6 64 $0.34 
None None None 
185% 87%bdid 89 116% 185 
$5. 78 53 $4.78 $6. 38 $6. 
5.25 3.00 3.50 5.75 
mos. to g—12 mos. to July 31. 


‘eer mos. ended 
deprecia-tion and/or depletion. 


Oct. 31. 


i—12 mos. to Sept. 30. 
s—12 mos. ended Oct. 31. 
YIn Canadian funds less non-resident tax. D—Deficit. 


Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 12 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: earnings, latest re- 


VALUABLE FOR FUTURE REFERENCE 


ported; dividends, paid or declared so far this year; 
prices, up to date a week prior to publication. Earnings 
and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


j—12 mos. to Oct. 31. 
w—24 weeks to 


une 14. 


$3.49 2$17.89 
1.46 5.00 


28 
18% 
$2.00 


17% 


10 
z§$1.49 


12.00 
79% 


1937 1939 1940 Average  f1941 
68% 
27 25 25% 23% 
19% | 134 15% 13% 
j$4.25  j$2.43 j$1.82 j$3.33 $1.05 
0.67 1.35 0.75 1.50 0.46 
29 17 18% 19% oe 
8 9 11% 11% Eye 
$2.46 $2.21 $2.40 $2.96 $1.94 
2.00 1.25 1.25 2.00 1.16 
58% 25 28 23% P 
13 7 12% 8% . 
*$1.24 *D$7.87 *D$4.61 $0.97 $1.12 
None None None None 1.65 
24% 8% 8 5% 
5 4 3 2% 
D$0.55 D$2.34 D$0.30 $0:12 D¢$0. 
None None None None 0.2 
146% 115% 125% 125% “ 
88% 76 103 98% ‘ 
$1.56 23” $1.51 $1.69 $1.38 
1.20 1.20 1.20 1.20 1.17 
76% 40% 32% 23% 4 
29% 25 18 12% 
k$4. k$2.08 k$1.16 $1.93 
3.2 None 0.25 Baz 
18 20% 28 25% ‘esa 
$1.62 $1.60 $1.64 $1.51 $1.58 
1.00 1.25 1.50 1.50 1.25 
23 11 10% 10% . 

5 5 5% 4% ‘ 
$1.05 $0.003 $0.72 $0.56 $0.57 
1.00 0.25 0.40 0.25 0.4 
29 23% 20% 20% : 

1 11 13% 12% 
2$3.95 g$3.75 g$3.29 g$5.08 $2.63 
0.50 2.00 2.0 2.22 0.77 
25 7 13% 14% ‘i 
15 8} 9 
$2.48 $1.42 $2. 02 $1.84 $2.12 
2.00 1.00 1.00 0.50 0.34 
46% 25% 22% 24% one 
16% 12 1 14 a 
$3.46 $0.19 $2.43 $3.68 $1.66 
2.00 0.20 None 4.25 0.45 
57% 60% 
34 34 23% 
27 23 11% 
§$2.11 §$2.08  §$1.97 §$2.06 $1.81 
2.25 2.00 2.00 2.00 1.61 
77% 80% 873%, 947 
26% 31 55 65 
k$1.90 k$3.76 k$4.81 k$18.05 
None 3.00 3.00 5.00 
15914 106 108% 171 
7914 102 101% 127% 
e$4.17 e$3.91 e$3.76 e$6.65 $3.55 
3.35 3.00 3.00 3.00 2.22 
39% 14 10% 
17% 30 
$0.91 $0.18 $2.55 $3.57 $0.41 
None None 0.75 2.00 0.63 
8% 31 25 10 ‘ 
1% 4% 3 5 
D$0.40 D$0.05 $0.40 $0.77. D$0.79 
None None None None None 
17% 12 14 13% ne 
10 8% 10 
e$2.06 e$0.70 e$1.03 e$1.01 $0.84 
.00 1.00 1.00 1.00 1.00 
154% 188% 189% 
90:4 126% 146% 
$7. 3 $3.74 $7.65 $7.17 $5.10 
6.25 3.25 7.00 7.00 4.57 
17% 31 44% 
13% 12 25 
$0.47 $0.84 $2.06 $2.80 $1.11 
None None None None None 
17 8 8 6% nea 
2% 3 3 3 ait 
$0.58 D$1.79 D$0.37 D$0.64 D$0.54 
None None None one None 
198 187 186 166% ieee 
144 121% 138 17 wete 
$9.76 $7.54 $8.26 $7.96 $6.81 
7.50 6.50 6.00 6.00 5.83 


k—12 mos. to Nov. 30. 
x—First quar- 


% 
j 
Delaware & Hudson.......High......... : 
LOW 
Del., Lack. & Western....High......... 
Low 
widend ..... 
Low 
(After 5-for-1 split)......High......... 
Devoe & Raynolds “A”...High........ V4 
Diamond Match ..........High....... 
bg 
Diamond T Motor.........High........ 
Distillers Corp.-Seagrams..High........ 
Doehler Die Casting.......High........ % CA 
LOW 
High........ 
(After 2-for-1 split)......High........ a 
Douglas Aircraft ..........High........ z= 
Dow Chemical .............High........ 
Hich........ 
Low 
Earnings .... x 
Dividend .... 
Dunhill International ...... 4 
5 
le 
Duplan Silk ................High........ 
Earnings .... 
duPont deNemours ........High........ | 
Eastern Air Lines.........High........ a 
Low | 
Earnings .... 4 a 
Dividend .... 
ae 
5% 
0% 
5 
0 


ITTLE one, your day lies ahead: Those things 
so necessary to your health and well-being 


must not be lost sight of in today’s turmoil. 


~Now, as in the past—th¢ home is the bul- 


“wark of the nation. It must be safeguarded 
and protected. : 


Both Heating and Plumbing are too impot- 


‘tant to health protection and méan too much 


to, the welfare of the whole family-to be en- 


trusted to any but the experienced hands of the 


Heating and Plumbing Contractor. 


American g, Standard 
Rap1ator 
HewYork CORPORATION Pittsburgh 


Cast Iron & Steel Boilers & Futnaces for Coal, Oil, Gas ‘Radiators Cast Iron 
Enameled & Vitreous China Plumbing Fixtures & Plumbers’ Brass Goods + Winter'Air 
Conditioning Units - Coal and Gas. Water. Heaters - Oil Burners « Heating Accessories 

Copyright 1942, American Radiator & Standard Sanitary Corporation 
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